D-70, Panchsheel Enclave
New Delhi 110 017

M. no.: 91-98110 73550
ICAT Regn. No. 000681N
E-mail: sbqupt1@gmail.com

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF '"MANDAR TRANSMISSION LIMITED’

Disclaimer of Opinion

We were engaged to audit the accompanying financial statements of Mandar Transmission
Limited (the “Company”), which comprise the Balance Sheet as at 315t March, 2023 and the
Statement of Profit and Loss, the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended and notes to the financial statements, including a summary
of the significant accounting policies and other explanatory information.

We do not express an opinion on the accompanying financial statements of the Company.
Because of the significance of the matters described in the '‘Basis for Disclaimer of Opinion’
section of our Report, we have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

Despite our repeated requests from the management of the Company including the Board of
Directors, we were not provided with adequate and sufficient documentation / information /
clarifications on the below matters which we believe are material and pervasive to form an
opinion on the financial statements.

1. The Company has deficit of Rs. 22,783.91 thousand as at 31t March, 2023 included
under ‘Other Equity’ due to restatement / adjustment of the financial statements
retrospectively as stated in Note 13 to the Financial Statements. The disclosure of
the said amount of deficit is not in line with the model of the Company as ‘in
accordance to the applicable guidelines of Tariff Based Competitive Bidding (‘TBCB')
process as issued by Ministry of Power, Government of India, according to which “all
the direct and indirect expenses, interest incurred by the Holding Company on behalf
of SPV are debited to SPV and are recoverable from transmission service
provider/successful bidder”. Therefore, being the Company is a Special Purpose
Vehicle ("SPV") of REC *¥**xxxx**x* (WHolding Company”),_the said-amount instead
of being shown as “Capital Work in Progress” under “Assets”, charged to the
Statement of Profil & Loss retrospectively from the financial year 2019-20 which was
contrary to TBCB guidelines thereby resulting in misstatement which materially affect
the financial statements for the current /prior period. These financial statements
therefore do not give a true and fair view of the state of affairs of the Company and
are not in conformity with provisions as contained in Section 129 of the Companies



Act, 2013 (‘Act’) read with rules thereunder. The contravention of the provisions of
the section invites penal provisions as contained in clause (7), where'......... in the
absence of any of the officers mentioned above, all the directors shall be punishable
with imprisonment for a term which may extend to one year or with fine which shall
not be less than fifty thousand rupees but which may extend to five lakh rupees, or
with both........... g

In addition to the aforesaid, as per information provided to us, the Holding Company
has made a claim of Rs. 23,545.52 thousand as a carrying cost of the project
[amount expensed] of the Company from Jharkhand Urja Sancharan Nigam Ltd
("JUSNL") as JUSNL has annulled bidding process through TBCB process by stating to
having being incurred by it. That the aforesaid amount is an asset of the Company
and receivable, no such disclosure is made or effect and for the expensed amount.
The Holding Company in no satisfactory clarifications given of the receivable
including its chances of recovery, which according to information provided to us are
uncertain. Such non-disclosure will have a material impact on the financial
statements of the Company in giving a true and fair and shall also attract penal
provisions view as contained in Section 129 of the Companies Act, 2013 read with
Rules thereunder.

2. (i) The Company without following procedure laid down in section 131 of the
Companies Act, 2013 re-opened its books of accounts by recasting its financial
statements of earlier year/s and restated retrospectively by adjusting the opening
balances of the components inter alia Capital Work in Progress by Rs. 1,917.49
thousand, Other Current Assets by Rs. 1,536.61 thousand (Input of CGST & SGST)
and Other Equity by Rs. 3,454.10 thousand (Retained Earnings) for the years ended
31st March, 2022 and 1st April, 2021.

(ii) Moreover, the Company has also not complied with Ind AS 8 (Accounting Policies
Changes in Accounting Estimates and Errors), by restating figures of previous years
retrospectively in Note 13 to Notes forming part of the financial statements by
disclosing it as restated amounts due to change in Accounting Policy. Effect has been
given of the stated change in the accounting policy but reference of such ‘Change in
Accounting Policy” has not been disclosed in the Accounting Policies or Notes to
Accounts.

Non-Compliance of the provisions of Companies Act 2013 read with Indian Accounting
Standards (“Ind AS”") in the above matter, apart from attracting penal provisions
contained in law, the financial statements are materially misstated in the context of the
model / purpose of the Company for which it was formed.

3. Rs. 22,244.91 thousand payable to Holding Company is reported:

() under the head Other Current Financial Liabilitics instead of under Non-
Current Liabilities under Borrowing / Unsecured Loans. This was envisaged in
the meeting of the Board of Directors of the Company held on 15™ May, 2019,
resulting in contravention of disclosure requirements of Schedule III read with



Section 129 of the Companies Act 2013 inviting penal provisions under Section
(7) of the ‘Act.’

(ii) In the Financial Statements for year ended 315 March 2023 of the Holding
Company against the aforesaid outstanding shown under ‘Amount Receivable
from Associates’, a provision for impairment of loss of Rs. 227.50 lakhs have
been created. Holding Company, itself agreed that the chances of recovery are
uncertain and hence provided the impairment loss in its financial statements.
However, the said facts related to fewer chances of recovery and Holding
Company has fully provided on the said recoverable amount not disclosed.in
the financial statements of the Company. The Company is fully supported by
Holding Company in its passive operations and has no present or future
potential of sourcing to repay the borrowing to the Holding Company. Such
non-disclosure may have a material impact on the financial statements of the
Company in giving a true and fair and to continue as a going concern and shall
also attract penal provisions view as contained in Section 129 of the
Companies Act, 2013 read with Rules thereunder.

(iii) No confirmation / reconciliation of balance payable to Holding Company is
provided.

Significant Accounting Policy 1- Company Overview - does not take into account the
reality of the status of the Company’s Overview by not referring inter-alai the fact (i)
That the Holding Company had annulled the RFQ and RFP process, (ii) as the bidding
procedure has been annulled and therefore the stage of completion of the bid
process and the successful bidder to acquire one hundred percent (100%) of the
equity shares of the Company along with its related liabilities does not exist except
the fact of the expensed amount on the project being asked to be paid to the
Holding Company by Jharkhand Urja Sancharan Nigam Ltd and (iv) that the letter
dated 30.09.2020 stated to be from The Government of Jharkhand instead of
Jharkhand Urja Sancharan Ltd., advised the Holding Company to further re-initiate
the bidding process once all approvals are obtained’ and not what is stated in the
Accounting Policy i.e. ‘the Government of Jharkhand vide its letter dated 30.09.2020
has decided to reinitiate the bidding process. The Accounting Policy apart from not
being transparent, is contradictory and does not disclose clearly at the present stage,
the expensed amount is being claimed and acquisition by bidder at least for the
present will not arise, till fresh bidding process is undertaken.

Note no. 2.10 to Notes to Accounts- Expenditure incurred by Holding Company:

A. (i) The heading of the note refers to the ‘Expenditure incurred by the Holding
Company’. The details following the note deals with the modalities of direct and
indirect expenses including interest on funds deployed debited to the Company.
It is a repetition of previous year note with additions inter alia (i) the manner of
billing by Holding Company and booking of advises of the expenses so booked
being recoverable from service provider/successful bidder (ii) Expenditure
incurred for the Company by the Holding Company is considered as ‘other current
financial liabilities, incurred from (iii) Expenditure incurred from incorporation till
transfer of Company to the successful bidder is charged to the Statement of



Profit and Loss, as the certainty on the construction of the project arises only
after the issuance of LOI and transfer of SPV to the successful bidder.

B. The note gives the impression that the Holding Company is continuing to debit
expenditure as if the project is continuing and the Company is in operation. While
the fact is that the Job has been cancelied effective 30.09.2020 and thereafter
after 31.03.2021 Holding Company has ceased to charge even interest on funds

deployed for the Company including any expenses except an insignificant
expenditure in FY 2020-21.

C. The note is silent regarding the fact that the Company continues to be non-
operational ever since its incorporation to date and has not involved itself with
any activities relating to its business on its own and that all activities for the
company are undertaken by Holding Company required for stated to be
undertaken by the Holding Company on the Company’s behalf. Nothing was
found in the Board minutes of the Company where progress or any related matter
related to operations for which the Company was formed on March 26, 2018 was
placed, discussed or deliberated, except in the initial stage on 15th May 2019
where the fact of Company being incorporated and expenses incurred will be
recovered from the selected bidder, besides those expenses to be considered as
borrowing etc. In fact, the Holding Company alone has been undertaking/
continuing these activities which were undertaken by the Holding Company even
prior to the incorporation of the Company and for all purposes the Company is a
defunct and non-operational Company (a fact recorded in the Board minutes
number of times) and even the Holding Company stopped debiting any expenses
or interest on capital deployed for the Company effective 30.09.2020/31.03-2021
respectively. For activities undertaken by Holding Company on behalf of the
Company, Holding Company invoices on proportionate shared basis as
consultancy charges and the company incorporate the billing under different
heads on its own, with no particulars in the billing.

D. Besides, the foregoing note has unexplained contradictions e.g. (i)on the one
hand it says all direct, indirect, interest incurred are recoverable and on the other
that expenditure incurred from incorporation (no reference given for expenses
booked includes substantial amount incurred by the Holding Company prior to
incorporation of the Company and non-disclosure as Pre Incorporation Expenses
in the Financial Statements all throughout the year/s) and (ii) restating prior
period on expenditure incurred by Holding Company, as the job has been
cancelled effective 30.09.2020, no such expenses / interest on capital deployed
were debited post 30.09.2020/31.03.2021 respectively.

The disclosure in the Note to Accounts above is misleading that is fundamental to the
understanding of the financial statements

6. The Income Tax Returns filed by the Company are not in consonance with the
modality of the Company with which it was formed and operated. The Company has
been filling loss returns by claiming the material part of expenses [ excluding part
amount considered as Capital Work-in Progress and GST as Current Asset] as loss,
which are recorded as per Invoicing by Holding Company that includes cost of shared



expenses and interest on fund deployed. However, according to the applicable
guidelines of TBCB process as issued by Ministry of Power, Government of India the
entire  expensed amount was recoverable from transmission  service
provider/successful bidder and was in the nature of Capital Work in Progress.
Conseguential financial effects, if any for violation of the applicable provisions as
contained in the Income Tax Act, 1961 including in presentation of financial
statements is not determinable/ascertainable.

7. Initially we were provided with the financial statements which were approved by the
Board of Directors on 22" May, 2023 and further restated Financial Statements were
provided which were adopted by the Board in their meeting held on 9™ October,
2023. The restated Financial Statements apart from changes in financial figures of
current year and previous /prior periods, had number of Accounting Policies that
were being referred in the years preceding deleted - Significant Accounting Policies -
2 inter-alia (iii) - Revenue Recognition, (iv) Property , Plant and Equipment, (v)
Fair Value measurement (vi) Taxation- Partly, (vii) Impairment of Assets, (viii)
Borrowing Costs, (xv) Partly amended and 3- Significant management judgments-
Partly. In both the financial Statements new Accounting Policy is added No. (viii) in
readopted and (xiii) in the original Financial Statements. Our repeated requests to
the Board to clarify the changes including continuing with those which are either not
applicable or adopted in the preparation of Financial Statements remained unheeded
and unresponded. Contradictory, in regard to the added accounting policy - 2 (viii)
Material prior period errors , which was adopted during the year by restating
amounts retrospectively was as per Board Resolution of 22nd May, 2023 which was
related to Capital work in progress (CWIP) and GST Output disclosed in Schedule 13
of the Financial Statements - Restated for the year ended 31 March, 2022 and 1%t
April, 2023 is contradictory to the Policy, as will be obvious with the note to Schedule
reading “The Change in accounting policy shall be applied retrospectively ...... " The
disclosure in the financial statements is a misrepresentation of facts and as to how it
should have been a matter of concern for which an expert opinion was expected to
be provided to us. Non-inclusion of fundamental Accounting Policies and clustering
with policies not adopted or applicable and compliance of Section 133 of the Act
remain unexplained.

As a result of above matters, we were unable to determine whether any adjustments might
have been found necessary or might be required to be given in these financial statements in
respect thereof inter alia:

(i) in respect of substantial deficit as at 31.03.2023

(i) re opening of Company’s books of accounts by recasting its financial statements of
earlier year/s and restated retrospectively

(iii) status / confirmation / reconciliation towards amount due to Holding Company

(iv) Amount expensed by the Company based on Holding Company Invoices and its
recoverability due to the project cancelled from Jharkhand Urja Sancharan Nigam Ltd

(v} Significant Accounting Policies and its contradictions

(vi) Contradiction regarding company being active or non -operational all throughout its
existence and

(vii) Financial liability for claiming loss by filling false Income Tax Returns besides
including under the Companies Act, 2013 for contravention of various provisions of
the Act and the elements making up the Financial Statements, Significant Accounting
Policies and Notes to Accounts.



Material Uncertainty related to Going Concern

The Company is a special purpose vehicle incorporated for "Selection of the developer for
different transmission projects in different packages". The Government of Jharkhand vide
Notification no. 03/06/17/2648 dated 21 August, 2017 has appointed RECPDCL (the Holding
Company) as Bid Process Co-coordinator for selection of the developer for the project
through tariff based competitive bidding process. However, as per information &
explanations provided by the management, implementation of the aforesaid projects has
been cancelled vide letter dated 30.09.2020 of the Government of Jharkhand by further
stating to re-initiate the bidding process once all the approvals are obtained. Further, as per
information & explanations provided to us, the Holding Company had annulled process of all
4 SPV’'s (including the Company) by communication vide letter dated 06.11.2020 and
thereafter no progress has been made since 30.09.2020 regarding re-initiation of the
bidding process and there are neither any indicators to suggest as to when it is expected to
happen nor any indicators to suggest whether it would be re-initiated at all. As such, this
situation indicates a material uncertainty that may cast significant doubt on the Company’s
ability to continue as a going concern. In spite of such an adverse situation, the financial
statements have been prepared on a going concern basis.

Other Matter

The audit of the financial statements / information of the preceding year/s, since
incorporation in respect of which amounts are re-stated with retrospective effect were
audited by previous auditors.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (“Ind AS")
notified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related



to going concern and using the going concern basis of accounting unless the Board of

Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

That Board of Directors is also responsible for overseeing the Company’s financial reporting
process

Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the Company’'s financial statements in
accordance with Code of Ethics and Standards on Auditing issued by the Institute of
Chartered Accountants of India and to issue an auditor’s report. However, because of the
matters described in the Basis for Disclaimer of Opinion section of our audit report, we were

not able to obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these financial statements.

We are independent of the company in accordance with the ethical requirements in
accordance with the requirements of the Code of Ethics by the ICAI and the ethical
requirements as prescribed under the laws and regulations applicable to the company.

Report on Other Legal and Regulatory Requirements

1. (i) As required by ‘the Companies (Auditor’s Report) Order, 2020’ (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of Section 143 of the Act,
we give in the Annexure- ‘A’, a statement on the matters specified in paragraph 3 and 4 of
the Order to the extent applicable.

2. (i) The Statutory records including Minutes Books of the Board and Members books are
not kept at the registered office of the Company in compliance to provisions as contained in
Sections 88 and 118 of the Companies Act, 2013 read with Rules 25
Noncompliance/Default was also noted of Section 118 (1) read with Rule 25 .5 and Rule 25
(1) (d and (e) of The Companies (Management and Administration) Rules, 2014.

(ii) It appears that the registered office of the Company is not maintained at place in record
with the R.O.C and has been changed to Gurgaon without complying with the provisions as
contained in Clause (5) of Section 12 of the Companies Act, 2013. This assumption has
arisen because four letters sent to the Board and three Directors of the Company via speed
post were returned with the remark ‘Left’. Therefore, it cannot be said that the registered
office as communicated to us is ‘capable of receiving and acknowledging all communications
and notices as may be addressed to it.

3 As required by Section 143(3) of the Act, we report that:

(a) As described in the Basis for Disclaimer of Opinion paragraph, we sought but were
unable to obtain all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) Due to the possible effects of the matters aescribed in the Basis for Disclaimer of
Opinion paragraph, we are unable to state whether proper books of account as




required by law have been kept so far it appears from the examination of only some
extract of those books as access to books of accounts was not provided to us.

(c) Due to the possible effects of the matters described in the Basis for Disclaimer of
Opinion, we are unable to state whether, the Balance Sheet, the Statement of Profit
and Loss, Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account, we are unable to comment
as full access to books of accounts.

(d) Due to the possible effects of the matters described in the Basis for Disclaimer of
Opinion paragraph, we are unable to state whether the aforesaid financial
statements comply with the Indian Accounting Standards (“Ind AS”) notified under
Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended from time to time.

(e) The reservation relating to the maintenance of accounts and other matters
connected therewith are as stated in the Basis for Disclaimer of Opinion.

(f) The Company is a Government Company; therefore, provisions of section 164(2) of
the Act is not applicable pursuant to the Gazette Notification no. 463(E) dated 5th
June, 2015 issued by the Government of India.

(9) The matter described in the Basis for Disclaimer of Opinion paragraph, in our
opinion, may have an adverse effect on the functioning of the company.

(h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us: -

A There are no pending litigations which may have an impact on the Company’s
financial position. A claim for the expenses debited to the Company through
inception including prior to incorporation by Holding Company aggregating Rs.
2,35,45,517/- claimed by the Holding Company from Jharkhand Urja
Sancharan Ltd., stated to be for expensed for the Company and debited to
the company, despite the same not being paid for long and not accepted by
JUSL, the same is not considered for this clause and no disclosure is made in
the financial statements. We are not aware whether the same is under
litigation or not by Holding Company, since recovery proceedings for the
amount expended by the Company through its Invoicing is followed up by the
Holding Company.

ii. Due to possible effects of the matter described in the Basis for Disclaimer of
Opinion paragraph, we are unable to state whether the Company has made
provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any on long term contracts including derivative
contracts.



found recorded in minutes of the Board, no restructuring of the existing borrowing or
waiver/write off of borrowing and interest due to company’s inability to repay the
borrowing has been done, except that the interest is not charged on the borrowing
by the lender Holding Company effective 31-03-2021. That the entire borrowing of
the Company is fully provided for by the lender Holding Company no effect of this
fact is disclosed in the Financial Statements of the Company such treatment is
though no disclosure has been made by the company in its financial statement or
Notes to Accounts. The total outstanding borrowings are shown as current instead of
non-current. The number of outstanding borrowings in Company books is Rs.

22,244.91 thousand excluding components of interest ceased to be applied effective
31-03-2021.

(©) As per our information & explanation furnished to us, there is no amount of
funds (grant/ subsidy.) received/ receivable for specific schemes from Central/ State

Government or its agencies during the year under audit, therefore there is nothing to
report under this clause.

For GUPTA & GUPTA
Chartered Accountants
Firm Regn. No. 000681N

&.,M

(S.B. GUPTA)
Place: New Delhi Partner
Dated: 6™ November, 2023 M. No. 006099

UDINNo- 2360 o9 9EHEX KM BS(4
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ANNEXURE- ‘A" TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under "Report on Other Legal and Regulatory Requirements’
section of the independent auditors’ report of even date on the financial statements of
Mandal Transmission Limited for the year ended 31st March, 2023)

(i) In respect of the Company's Property, Plant and Equipment and Intangible Assets:

(a) The Company does not have any Property. Plant and Equipment. Capital Work in
Progress carried from earlier years has been retrospectively adjusted by restating
the previous year financial statements as stated in note 13 - restated for the year
ended 31t March 2022 and 1% April, 2021, thereby bringing the carried over
amount to ‘Nil'. No reason for such a change is disclosed either in Notes to
Accounts or Accounting Policy even though a reference is made in the note of the
change in accounting policy.

(b) As the Company has no assets, revaluation of assets is not applicable

(c) Nothing has come to our knowledge that the Company holding any benami
property under the Benami Transactions (Prohibition) Act 1988 (as amended in

2016) and rules made thereunder. We are not aware of any proceedings initiated
or pendin.

(d) The Company has no intangible assets.

(iiY(a) The Company does not have any inventory and hence reporting under clause 3(ii)(a)
of the Order is not applicable to the company.

(b) The Company has not been sanctioned any working capital limits in excess of five
crore rupees. in aggregate. from banks on the basis of security of current assets, hence,

reporting under clause 3(ii){(b) of the Order is not applicable to the
Company

(iii) During the year the Company has neither made any investments in, nor provided
any guarantee or security, nor granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any other

parties and therefore reporting under the clause 3(iii)(a) to (f) of the Order is not applicable
to the company.

(iv) The Company has not granted any loans, has not made investments and has not
provided guarantees and securities. Hence, reporting under clause 3(1I v) of the Order is not
applicable to the company.

(v) The Company has not accepted any deposits or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v)of the Order is not applicable to the company.

F . e

AN H
1 ﬁ" L

\ ey



(vi) As per information, the cost records as prescribed by the Central Government
undersection 148(1) of the Act, are not applicable to the Company hence, reporting under
clause 3(vi) of the Order is not applicable to the company.

(vii)  In respect of statutory dues:

(a) There were no undisputed amounts payable in respect of Good and Service Tax,
provident fund. Employees' State insurance, Income tax, sales tax, service tax, value added
tax, duty of customs, duty of excise, cess and other material statutory dues were in arrears

as at 31 March 2023 for a period of more than six months from the date they became
payable.

(b) As the Company is non-operational there are no statutory dues referred to in sub-
clause (a) above, which have become due. For the services of employees, if any deployed
for the Company, the Holding Company initiates billing for part of the cost and legal
obligations of statutory dues if any, are attended to by the Holding Company.

(viii) There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961.

(ix) The Company does not have any loans or other borrowings except from the Holding
Company, which is not considered for this purpose. The amount due is shown as Current
Financial Liability Instead Financial Liabilities borrowings - non-current. The charging of
interest is decided by the Holding Company, which has ceased to charge interest post 31-
03-2021. We are unable to comment on the applicability of the clause on the amount
borrowed from the Holding Company due to non-availability of the required information.

(x)(a) The Company did not raise any money by way of an initial public offer or further
public offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertibledebenturés (fully or partially or optional) and hence
reporting under clause 3(x)(b) of the Order is not applicable.

(xi)(a) No information related to fraud by the Company or material fraud on the Company
has been provided; therefore, we are not able to comment on the said clause..

(b) No report under sub-section (12) of the Section 143 of the Companies Act has been
filed by us in Form ADT-4 as prescribed under Rule 13 of the Companies (Audit and

Auditors) Rules, 2014 with the Central Government, during the year and up to the date of
this report.

(c) No information related to any whistle-blower complaints has been provided;
therefore, we are not able to comment on the said clause..

(xii) The Company is not a Nidhi company. Accordingly. reporting under clause 3(ii) of the
Order is not applicable.
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(xiii) The Company in compliance with Section 177 and 188 of the Companies Act. 2013. as
applicable, with respect to applicable transactions with the related parties and the details of
the related party transactions have been disclosed in the financial statements as required by
the applicable Indian accounting standards except as stated in the Auditor’s Report towards
incorrect disclosure of amount due and borrowed from the Holding Company.

(xiv) The company is not required to get the internal audit done and hence, reporting under
clause 3(xiv) of the Order is not applicable to the company.

(xv) The Company has not entered into non-cash transactions with directors or persons
connected with directors. Hence, provisions of section 192 of the Companies Act, 2013 are
not applicable to the Company.

(xvi) (a) As explained to us, the Company is not required to be registered under section 45-
1A of the Reserve Bank of India Act 1934,

(b) As explained to us, the Company has not conducted any Non-Banking Financial or
Housing Finance activities without a valid Certificate of Registration from Reserve Bank of
India as per the Reserve Bank of India Act, 1934.

(c)&(d) As explained to us, the Company is not a Core Investment Company (CIC) as
defined in the regulations made by the Reserve Bank of India, therefore, cub clause (c) and
(d) are not applicable,

(xvii) The Company has incurred cash losses of Rs. 83.00 thousand during the financial year
covered by our audit (Previous Year Rs. 49.81 thousand) and the carried over of losses up
to 31 March 2023 stood at Rs.22,783.91 thousand including after restating the figures of
WIP and GST of prior period/s.

(xviii) There has been no resignation of the statutory auditors of the Company during the
year as per the information provided by the management of the company. Term of previous
auditors was completed and thereafter, Statutory Auditors were appointed at the instance of
the CAG of India.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying the
financial statements and our knowledge of the Board of Directors and Management plans
and based on our examination of the evidence supporting the assumptions including our
comments in the main report to this report, it has come to our attention, which causes us
to believe that material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting Borrowing liabilities towards Rs. 22,244.91 thousand
payables to Holding Co. existing at the date of the balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not
of any kind of assurance with regard to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one

year from the balance sheet date till get discharged by the Company as & when they fall
due.




Gupta &, Gupta D-70, Panchsheel Enclave
Chartered Accountants New Delhi 110 017
M. no.: 91-98110 73550

ICAT Regn. No. 000681N

E-mail: sbgupt1@gmail.com

Compliance Certificate

We have conducted the audit of annual accounts of M/s Mandar Transmission Limited for the
year ended 315t March 2023 in accordance with the directions/sub-ndirections issued by the
C & AG of India under Section 143(5) of the Companies Act,2013 and cetify that we have
complied with all the Directions/Sub-directions issued to us.

For GUPTA & GUPTA
Chartered Accountants
Firm Regn. No. 000681N

kt I_..:ki. < e
k'{\;\';_\;-“':.r’-'/‘ (S- B- GUPTA)

Place: New Delhi el Partner

Dated: 6™ November 2023 M. No. 006099

UDIN - 2360 € 99BH ExEm 8564



MANDAE TRANSMISSION LIMITED

OIN LA IDL2018G0O1331520
j Belance Slicet as at 31 March, 2023
: (M amounts m X thousands, unless stated ohcrneg
Pasticulacs _I Jotes As at Restated As at * Restated As at * ‘
31 Mazrch, 2023 31 Marcch, 2022 1 April, 2021
|
ASSETS |
Non-current assets
Total non current assets - . B s - i i -
Current assets
Financial assets
Cash and cash cquivalents 4 20.00 20.00 20.00
Total current assets 20.00 20.00 20.00
TOTAL ASSETS 20.00 20.00 20.00
EQUITY AND LIABILITIES
Equity
Equity share capital 5 500.00 500.00 500.00
Other equity 6 (22,783.91) (22,700.91) (22,656.80)
Total equity (22,283.91) (22,200.91) (22,156.80)
Current liabilities
Financial labilitics
Other financial liabilities 7 22,298.91 22,217.18 22,173.30
Orther current liabilities 8 5.00 3.73 3.50
Total current liabilities 22,303.91 22,220.91 22,176.80
Total liabilitics 22,303.91 22,220.91 22,176.80
TOTAL EQUITY & LIABILITIES 20.00 20.00 20.00

* Restated (Refer Note 13)

For GUPTA & GUPTA
Chartered Accountants

FRN: 00681N

S B Gupin

Partner
Membership oo
Plice: New Delhs

L' 2,

Date: 0'5 'h"\jov EMBER, 2023
UDINNe-23DO 60 8HBXBM F5 8y,

Summary of significant accounting policies & other information 1 to 3
The accompanying notes from 4 to 17 are integral part of the financial statements.
These are the financial statements referred to in our report of even date.

For and on behalf of Board of Directors of
MANDAR TRANSMISSION LIMITED

T — )
Saurabh Rastopi

Dircctor
DIN: 05317155
Place: New Delhi

Date: oq‘[b'13

TNEVY DELi Mohan Lal Kumawat

: Ditcctor
DIN: 07682898
Place: New Delhi

Date: oq{]o[gg

'; e y
T
g e+




MANDAR TRANSMISSION LIMITED
CIN U40101DL.2018GO1331526
Statement of Profit and Loss for the period ended 31 March, 2023

(All amounts in T thousands, unless stated otherwise)

| Fortheyear | *Fortheyear | *For the period
Particulars Notes ended ended ended
31 March, 2023 | 31 March, 2022 1 April, 2021
Income =
Other income 9 5.70
Total Income 5.70 -
Expenses
Other expenses 10 83.00 49.81 3,543.09
Total expenses 83.00 49.81 3,543.09
Profit/(Loss) before tax (83.00) (44.11) (3,543.09)
Tax expense 11
Current tax 3
Deferred tax expense/(credit) -
Earlier year taxes/(refunds)
Total tax expenses - = S
Net profit/(loss) for the year / period (83.00) (44.11) (3,543.09)
Other comprehensive loss
Itemns that will not be reclassified to profit or loss
Re-measurement gains/(losses) on defined benefit plans
Income tax relating to these items
Other comprehensive income/(loss) for the year / period - - -
Total comprehensive income/(loss) for the vear / period (83.00) (44.11) (3,543.09)
Earnings/(Loss) per equity share
Basic/diluted earnings/ (loss) per shate (In 3) 12 (1.66) (0.88) {70.86)

* Restated (Refer Note 13)

Summary of significant accounting policies & other information 1to 3
The accompanying notes from 4 to 17 are integral part of the financial statements.

These are the financial statements referred to in our report of even date.

For GUPTA & GUPTA
Chartered Accountants
FRN: 00681N

< =,

S B Gupta

Partner
Membership no:
Place: New Delhi

Datc:b}*—hr\] bV EV LEQ' 2022
UDIN!N® 22,604699 BABY M 95 211

For and on behalf of Board of Directots of
MANDAR TRANSMISSION LIMITED

\%lm\ﬁﬁ;
Saurabh Rastogi

Director

DIN: 05317155
Place: New Delhi
Date: oq]]olo_:

1\:‘[”11‘-1 Lal Kumawat

Director
DIN: 07682898
Place: New Delhi

Date: oq’w(g_g




MANDAR TRANSMISSION LIMITED
CIN U40101DL.2018GOI1331526
Statement of Cash Flows for the period ended 31 March, 2023

(Al amounts in T thousands, unless stated othernwise

- *For the year *For the period
Particulacs For the year ended endedv endeZ
31 March, 2023 31 March, 2022 1 April, 2021
A. CASH FLOW FROM OPERATING ACTIVITIES B [
Piﬁt_/ (Loss) before tax — (83 00)_ (4_4 l_)_ (3,543.09)}

O_peralingg;_oﬁt before working capital changes _‘ - ~ (83.00) i (44.11)| (3,543.09)

1
Changes in working capital:

Adjnstments for (increase) [ decrease in aperating assets:
Other current assets 1,498.01

Other non-current assets

Adjustments for increase/ (decrease) in operating liabilities:
Trade payables

Other financial liabilities (current) 81.73 43.88 36508
Other financial liabilities (non current)
Qther current liabilities 1.27 0.23 (237.49)
Movement in operating asscts and liabilities 83.00 4411 1,625.60
Cash generated from operations 0.00 0.00 (1,917.49)
Less: Tax paid

Net cash used in operating activities (A) 0.00 0.00 (1,917.49)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Sale/ (Purchase) of property, plant and equipment (including )
capital work-in-progress and intangibles) 1,917.49

Net cash flow from investing activities (B) - - 1,917.49

C. CASH FLOWS FROM FINANCING ACTIVITIES
Issue of share capital

Net cash flow from financing activities (©) . - L

Net increase/decrease in cash and cash equivalents (A+B+C) 0.00 0.00 0.00

Cash and cash equivalents at the beginning of the year / period 20.00 20.00 20.00

Cash and cash equivalents at the end of the vear / petiod 20.00 20.00 20.00

Reconciliation of cash and cash equivalents as per the cash
flow statement

* Restated (Refer Note 13)

Summary of significant accounting policies & other information 1 to 3

The accompanying notes from 4 to 17 are integral part of the financial statements.
These are the financial statements referred to in our report of even date.

For GUPTA & GUPTA For and on behalf of Board of Directors of
Chartered Accountants MANDAR TRANSMISSION LIMITED
FRN: 00681N

) méﬁ'f"\&

Saurabh Rastogi

Mohun Ll Kumawat

$ B Gupta K’,,-.“Gw DeLE
Partner W g A Director Director
Membership no: NEZ DIN: 05317155 DIN: 07682898
Place: New Delhi = Place: New Delhi Place: New Delhi

Date:“ |")')4 D\)E"V\BEQ' QDQ._Q Date: 0‘]“0'7_3 Date: 0‘1“"(7-3
UDIN:Ne- 23084699 BHBXBM §5 &Y,

A




CIN U40101DL2018GOI1331526

MANDAR TRANSMISSION LIMITED

Statement of changes in equity for the peroid ended 31 March, 2023

(All amounts in ¥ thousands, unless stated otherwise)

A Lquity share capital e
Particular Amount
Balance as at 1 April, 2021 - o T 500,00
Changes in equity share capital due to prior perod errors
Balance as at 31 March, 2022 500.00
Balance as at 1 April, 2022 500.00
Changes in equity share capital during the year
Balance as at 31 March, 2023 ) 500.00

B Other equity
Rewmined Earmings Tatal
Balance as at 1 April, 2021 (22,656.80) (22,656.80)
Loss for the year (44.11) (44.11)
Balance as at 31 Match, 2022 (22,700.91) (22,700.91)
Retuned Eamings Tutal

Balance as at 1 April, 2022 (22,700.91) (22,700.91)
Changes in accounting policy or prior period period error - -
Restated Balance as at 1 April, 2022 (22,700.91) (22,700.91)
Profit / (Loss) for the year (83.00) (83.00)
Dividend X _
Balance as at 31 March, 2023 (22,783.91) (22,783.91)

Summary of significant accounting policies & other information 1to 3

The accompanying notes from 4 to 17 are integral pare of the financial statements.

‘I'hese are the financial statements referred to in our report of even date.

FFur GUPTA & GUPTA For and on behalf of Board of Directors of

Chartered Accountants MANDAR TRANSMISSION LIMITED

YN 00681N

g e i iy
3 fi._‘x';h"!.'.‘..?-:n‘,_
Ja2f

5 B Gupta Saurabh Rastogi
Partner Director
Menibership nos DIN: 05317155
Mace: T\'v\\i)vllu Place: New Delhi
Danes % 09110
6L ™ysv ember 20273 bale’ 09[10(23

UD'm:Nu'QBoocO‘]QBH BABM 3541

Maohan Kl Kumawat

Director
DIN: 07682898
Place: New Delhi

Dale: 09)t0]23




Mandar Transmission Limited (“the Company”) having CIN U40101DL2018GOI331526 was
incorporated on 26.03.2018 at New Delhi. The Company is a wholly owned associate of REC
Power Development & Consultancy Limited. The Company is a special purpose vehicle
incorporated for “Selection of the developer for different transmission projects in different
packages". The Government of Jharkhand vide notification no. 03/06/17/2648 dated 21 August
2017 has appointed RECPDCL as Bid Process Co-coordinator for selection of the developer for
the project through tariff based competitive bidding process. On completion of the bid process,
the successful bidder is to acquire one hundred percent (100%) of the equity shares of the
company along with all its related assets and liabilities.

The Government of Jharkhand vide its letter dated 30.09.2020 has decided to reinitiate the
bidding process once all the approval are obtained. No further communication has been received
from Government of Jharkhand. Hence the project has been kept abeyance w.e.f. 01.10.2020.

2. BASIS OF PREPERATION AND SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation and measurement

2.2

(i) Statement of compliance with Indian Accounting Standards (Ind AS)

The Company prepared its Standalone Financial Statements in accotdance with the requirements
of Indian Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended). These Standalone Financial Statements comply
with Ind AS notified under the Companies (Indian Accounting Standards) Rules, 2015 (as

amended), applicable provisions of the Companies Act, 2013 and othet applicable regulatory
norms / guidelines.

The financial statements for the period ended 31st Matrch, 2023 wete originally authorized and
approved by the Board of Directors on 22" May, 2023 subsequently readopted in its board
meeting on 09" October, 2023.

Accounting policies have been consistently applied except whete a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
accounting policy hitherto in use.

Significant accounting policies
(i) Going concern and basis of measurement

The financial statements have been prepared on a going concern basis under the historical cost
convention on accrual basis except for cetrtain financial assets and financial liabilities are
measured at fair values at the end of each reporting petiod.

All assets and liabilities have been classified as current or non-current as per the criteria set out
in the Companies Act, 2013. The Company has ascertained its operating cycle as 12 months for
the purpose of current/non-current classification of assets and liabilities.

N
) -
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MANDAR TRANSMISSION LIMITED
Summary of Significant accounting policies & other information for the period ending 315t March 2023
(All amounts in Rupees Thousands, unless stated otherwise)

1. COMPANY OVERVIEW

Mandar Transmission Limited (“the Company”) having CIN U401011D1.2018GOI1331526
was incorporated on 26.03.2018 at New Delhi. The Company 1s a wholly owned associate of
REC Power Development & Consultancy Limited. The Company is a special purpose vehicle
incorporated for “Selection of the developer for different transmission projects in different
packages". The Government of Jharkhand vide notification no. 03/06/17/2648 dated 21
August 2017 has appointed RECPDCL as Bid Process Co-coordinator for selection of the
developer for the project through tariff based competitive bidding process. On completion
of the bid process, the successful bidder is to acquire one hundred percent (100%) of the
equity shares of the company along with all its related assets and liabilities.

The Government of Jharkhand vide its letter dated 30.09.2020 has decided to reinidate the
bidding process once all the approval ate obtained. No further communication has been

received from Government of Jharkhand. Hence the project has been kept abeyance w.e.f.
01.10.2020.

2, BASIS OF PREPERATION AND SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of preparation and measutement
(i) Statement of compliance with Indian Accounting Standards (Ind AS)

The Company prepared its Standalone Financial Statements in accordance with the
requirements of Indian Accounting Standards (refetred to as “Ind AS”) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended). These Standalone
Financial Statements comply with Ind AS notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended), applicable provisions of the Companies Act, 2013 and
other applicable regulatory norms / guidelines.

The financial statements for the petiod ended 31st March, 2023 wete authorized and approved
by the Board of Directors on 22" May, 2023.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change
in accounting policy hitherto in use.

2.2 Significant accounting policies
(i) Going concern and basis of measurement
The financial statements have been prepared on a going concern basis under the historical
cost convention on accrual basis except for certain financial assets and financial liabilities are
measured at fair values at the end of each reporting period.
All assets and liabilities have been classified as current or non-cutrent as per the criteria set

out in the Companies Act, 2013. The Company has ascertained its operating cycle as 12
months for the purpose of current/non-current classification of assets and liabilities.




MANDAR TRANSMISSION LIMITED
Summary of Significant accounting policies & other information for the period ending 31 March 2023
(All amounts in Rupees Thousands, unless stated otherwise)

(i) Functional and presentation cutrency

I'hese tinancials have been presented in Indian Rupees (INR), which 1s also the Company’s
functional currency, all amounts have been rounded off to the nearest thousands (upto two
digits), unless otherwisc indicated.

(i1i) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets:

Initial recognition and measurement All financial assets are recognized initially at fair value
plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in profit ot loss. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date, i.e., the date
that the Company commits to purchase or sell the asset.

Subsequent measutement

Financial assets carried at amortized cost — a financial asset is measured at the amortized cost
if both the following conditions are met:

® The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

® Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets ate subsequently measured at amortized cost
using the effective interest rate (EIR) method. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortization is included in interest income in the Statement of Profit and T.oss.

De-recognition of financial assets

Financial assets (or where applicable, a part of financial asset ot part of a group of similar financial
assets) are derecognized (i.e. removed from the Company’s balance sheet) when the contractual
rights to receive the cash flows from the financial asset have expired, or when the financial asset
and substantially all the risks and rewards are transferred. Further, if the Company has not
retained control, it shall also derecognize the financial asset and recognize separately as assets or
liabilities any rights and obligations created or retained in the transfer.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model
for measurement and recognition of impairment loss on the following financial assets and
credit risk exposure: a) Financial assets that are debt instruments, and are measured at
amortized cost e.g., loans, debt securities, deposits, trade receivables and bank balance b)
Financial guarantee contracts which are not measured at Fair value through profit & loss
account. (FVIPL).




MANDAR TRANSMISSION LIMITED
Summary of Significant accounting policics & othet information for the period ending 315t March 2023
(All amounts in Rupees Thousands, unless stated otherwise)

Financial liabilities:

Initial recognition and measutement
I'inancial liabilities are classified, at initial recognition, as financial habilittes at fair valuce
through profit or loss, loans and borrowings, payables, as appropriate

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of ditectly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including financial guarantee contracts and derivative financial instruments.

Subsequent measurement

Subsequent to initial recognition, financial liabilities are measured at amortized cost using the
effective interest method.

De-tecognition

A financial liability is de-recognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is teplaced by another from the same
lender on substantially different terms, ot the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

(iv)  Taxation

Tax expense recognized in profit or loss comptises the sum of deferred tax and current tax. It
is recognized in Statement of Profit and Loss, except when it relates to an item that is
recognized in Other comprehensive income (OCI) or directly in equity, in which case, the tax
is also recognized in Other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year, using
tax rates enacted or substantively enacted and as applicable at the reporting date, and any
adjustments to tax payable in respect of previous yeatrs.

) Provisions, Contingent Liabilities, and Contingent Assets

Provisions are recognized when the Company has a present legal or constructive obligation as
a result of a past event; it is probable that an outflow of economic resources will be required
from the Company and amounts can be estimated reliably. Timing or amount of the outflow
may still be uncertain. Provisions are measured at the estimated expenditure required to settle
the present obligation, based on the most reliable evidence available af_the reporting date,




MANDAR TRANSMISSION LIMITED

Summary of Significant accounting policies & other information for the period ending 31% March 2023
(All amounts in Rupees Thousands, unless stated otherwise)

including the risks and uncertainties associated with the present obligation. Provisions are
discounted to their present values, where the time value of money is material.

A\ contingent liability is disclosed for:

e Possible obligatons which will be confirmed only by future events not wholly within the
control of the Company or
e Present obligations atising from past events where it is not probable that an outflow of
resoutces will be required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made.

In those cases, where the outflow of economic resources as a result of present obligations is
considered improbable or remote, no liability is recognized or disclosure is made.

Any reimbursement that the Company can be virtually certain to collect from a third party
concerning the obligation (such as from insurance) is recognized as a separate asset. However,
this asset may not exceed the amount of the related provision.

Contingent assets are not recognized. However, when the inflow of economic benefits is
probable, the related asset is disclosed.

(vi)  Earnings per share

Basic eatnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted average
number of equity shares outstanding during the period.

To calculate diluted earnings per shate, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period
are adjusted for the effects of all dilutive potential equity shares.

(vii) Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-
term balances (with an otiginal maturity of three months or less from the date of acquisition),
highly liquid investments that are readily convertible into known amounts of cash and which
are subject to insignificant risk of changes in value.

(viii) Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts
for the ptior periods presented in which the error occurred. If the error occurred before the
eatliest petiod presented, the opening balances of assets, liabilities and equity for the eatliest
period presented, are restated.

(ix)  Rates and taxes
Overseas taxes on foreign assignments, indirect taxes, including Goods & Service Tax,

professional tax, propetty tax, entry tax, labour cess, octroi and any other applicable taxes etc.
paid/accrued in India or abroad for which credit are not available to the company are charged

to the Statement of Profit and Loss.
R &

,




MANDAR TRANSMISSION LIMITED
Summary of Significant accounting policies & other information for the period ending 31 March 2023
(All amounts in Rupees Thousands, unless stated otherwise)

(%) Expenditure incurred by Holding Company

\ll the direct expenses mncurred by holding company for SP” has been booked to the SPV as
per invoicing done by the holding company. All Indirect / Common Lixpenses are allocated
and invoiced to SPV on the proportionate basis from the month of 1ssue of REP or
incorporation of SPV, whichever is carlier, tll the month 1n which tenth day from the date of
issue of Letter of Intent (ILOI) for the transfer of the SPV falls. Part of the month, if any, is
considered as full month for cost allocation. The holding company charges interest on the
funds deployed by it based on the REC interest rate circular for T & D loans for ungraded
organizations, as on the beginning of the period. If bid process activity relating to any SPV 1s
kept in abeyance, due to any reason, no cost allocation for such period of abeyance is made to
such SPV and no interest is charged. For direct expenses, interest is charged from the month
in which the expenditure is incurred whereas for indirect expenses interest is charged for the
average period of deployment of funds. Such interest is calculated on monthly basis but
recognized at the end of the period.

In accordance to the applicable guidelines of TBCB process as issued by Ministry of Power,

, Govt. of India, all the direct & indirect expenses, interest incurred by the holding company on

/' behalf of SPV are debited to SPV and recoverable from transmission service provider /
successful bidder.

Expenditure incurred for the SPV by Holding Company on behalf of the Company is
considered as "other financial liabilities" (Current). Also, interest is charged on such
expenditure incurred by Holding Company and such interest is also included in other financial
liabilities.

The major stages of TBCB (Tariff Based Competitive Bidding) process done by holding co.
RECPDCL includes issue of RFP (Request for proposal) documents, Pre Bid Meeting,
opening of technical bid, shortlisting of qualified bidders, opening of financial bid and e —
Reverse auction for qualified bidders, final selection of successful bidder and issue of LOI to
successful bidder. The certainty on the construction of the project arises only after the issuance
of LOI and transfer of SPV to the successful bidder. Hence expenditure incurred from
incorporation tll transfer of SPV to the successful bidder is charged to the Statement of Profit
and Loss.

Further, wherever, payments relating to the Company are made by the Holding Company and
the ultimate Holding Company, procedural and statutory requirements with regard to
deduction of Tax at Source and deposit thereof as applicable are also complied with by the
Holding Company and the ultimate Holding Company against payments released on their
account.

2.3 Significant management judgment in applying accounting policies and estimation
of uncertainty

The preparation of the Company’s financial statements requires management to make
judgment’s, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the related disclosures. Actual results may differ from these estimates.

The estimates and underlying assumptions ate reviewed on an ongoing basis. Such estimates
& assumptions are based on management evaluation of relevant facts & circumstances as on
date of financial statements. Revisions to accounting estimates are recognised in the period in




MANDAR TRANSMISSION LIMITED
Summary of Significant accounting policies & other information for the period ending 315t March 2023
(All amounts in Rupees Thousands, unless stated otherwise)

which the estimate is revised if the revision affects only that period; they are recognised i the
period of the revision and future periods if the revision affects both current and future periods.

3. Significant estimates and judgment’s

The preparation of the Company’s financial statements requires management to make
judgments, estimates, and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the related disclosures. Actual results may differ from these estimates.




MANDAR TRANSMISSION LIMITED

Notes forming part of Financial Staternents (or the peciod ending 31st NMarch 2023

(All amounts in 2 thousands, unless stated otherwise)

4 Cash and cash equivalents

Particulars Asiat As 44
31 March, 2023 31 March, 2022
Balances with banks:
- with bank in current accounts 20.00 20.00
20.00 20.00

*The hank account is inactive duc to no transation in the account during Y 2022-23




MANDAR TRANSMISSION LIMITI:D)

Notes Tormung pare of Pinaneal Statements (o; 1 Prouod andie SE N ey 2023
MEsmounts in Zahousands, unless stued otsensrse)
5 ity share capital
: Asat | As at
Particulars
31 March, 2023 31 March, 2022
Authorized equity sharc capital

50,000 Fquity shares of Rs 10 each 500.00 500.00
[ B - [ 500.00 500.00

Issued, subscribed and paid up cquity share capital |
50,000 Liquity shaces of Rs 10 cach | 500.00 500.00
| L = 500.00 ~ 500.00

l) Terms & Right attached to cquity shares:

The Company has only onc class of cquity shares having par value of Rs.10 per share. Iiach holder of equity shares is entitled to one vote per share. In the
cvent of liquidation of the Company, the holders of cquity shaces will be entitled to receive remaining asscts of the Company, after disteibution of all
preferential amounts. “The disteibution will be in proportion to the number of equity shares held by the sharcholders.

ii) Reconciliation of equity shares outstanding at the beginning and at the end of the period

As at 31 March, 2023 As at 31 March, 2022
No. of shares ) M. of shures )
Equity share capital of T 10 each fully paid up
Balance at the beginning of the year 50,000 5,00,000 50,000 5,00,000
Add: Tssucd during the year - F =
Balance at the end of the period 50,000 5,00,000 50,000 5,00,000

iii) Sharcholders holding more than 5% of shares of the Company as at balance sheet date:

As at 31 March, 2023

As at 31 March, 2022

No. of shares

% holding

Mo, of shares Yo holding

49,994  Liquity Shares held by REC Power
Development & Consultancy Limited And Balance
6 liguity Shares through other nominee of RIEC-

50,000
PDCL

iv) Shares held by Promotor:
As at 31 March, 2023

100.00%

50,000 TOOLEY 4

As at 31 Murch, 2022

No. of shares

e holding

No, of shares % holding

49,994 Lquity Shares held by REC Power
Development & Consultancy Limited And Balance
6 Equity Shares through other nominee of REC-

50,000
PDCL

100.00%

50,000 TORLAN

v) The Company has ncither issued cquity shares pursuant to contract without payment being received in cash or any bonus shates nor has there been any -

back of shares since its incorporation.

6 Other cquity

5 As at As at
Particulars .

31 March, 2023 31 March, 2022
Retained camings
Balance at the beginning of the period / year (22,700.91) (22,656.80)
Add: Changes duc 1o Accounting Policy - -
Add : Transferred from statement of profit and loss (83.00) (44.11)
Closing Balalnce at the end of the perod / year (22,783.91) (22,700.91)
Total other equity (22,783.91) (22,700.91)




Other financial liabilities (Current)

T \B :\I. AL At .
Eifraass 31 March, 20123 31 Mazch, 2022
P - i 22 II"|. 82.1
00 35,00
22,29891 | : 22,217.18
@ Statutory Audit Fees FY 22-23 incl. Tax (in Rs) 50.00 35.00
TDS deducted (in Rs) (5.00) (3.50)
Net Audit Fees payable (in Rs) 45.00 31.50
8  Other cutrent liabilities
Particulars A3 40 Ry
31 March, 2023 31 March, 2022
Statutory dues Payable
- TDS-paysble 5.00 3.73
Provision for Income Tax . 2
5.00 3.73
9 Other income
For the period ended For the year ended
Particulars 31 Mazch, 2023 31 Match, 2022
Liabilities/Expenses written off e 5.70
- 5.70
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Notes forming part of Financial Statements for the period ending 31st March 2023

(All amounts in T thousands, unless stated othenvise)

Other expenses

) For the period ended [For the vear ended
Particulars 31 March, 2023 3] March, 2022
Legal & Professional Expenses/MCA & ROC Filings S [ 281
Auditors' remuneration 83.00 35.00
Common Expenses Allocated by Holding Company 6.00
Salary Expenses allocated by Holding Company 6.00
83.00 49.81
Tax ecxpense
) For the period ended For the year ended
G 31 March, 2023 31 March, 2022
Current tax
Tax pertaining to current period
Tax pertaining to earlier years
Deferred tax expense/(credit)

For the period ended  For the year ended

31 March, 2023 31 March, 2022
Tax expense
(1) Current tax
Tax pertaining to current year 000 o.no
Tax pertaining to earlier years 0.00 0 0l
(11) Deferred tax expense/(credit) 0.00 0.00
0.00 0.00

The major components of income tax expense and the reconciliation of expense based on the domestic effective tax
rate of at 25.168% .

Accounting Loss before income tax (83.00) (44.11)
At country’s statutory income tax rate of 25.168% 0.00 0.00

Adjustments in respect of taxes earlier years

() Non-deductible expenses for tax purposes 0.00 0.00
(i) Non-taxable incomes 0.00 0.00
(i) Earlier year taxes 0.00 0.00
(iv) Deferred tax on allowable provisional expenditure of earlier year 0.00 0.00
(v) Deferred tax change due to rate change 0.00 0.00

0.00 0.00

In accordance with the notified Indian Accounting Standard 12, “Income Taxes”, deferred tax assets on carried forward losses,
unabsorbed depreciation and other timing differences have not been accounted in the books. However in the absence of virtual
certainity as to its realisation of deferred tax assets (DTA), DTA has not been created.

Basic/diluted earnings/ loss per share

Net profit/(loss) for the year (83.00) (44.11)
Weighted average number of equity shares for EPS (in numbers) 50,000 50,000
Par value per share (in %) 10 10
Earnings per share - Basic and diluted (in ) (1.66) (0.88)
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Restated for the year ended 31st March 2022 and 1st April 2021

I'he Change i accounting policy shall be applied retrospectively e adjustment to the opening balances of the cach cttected component
of cquity for the carliest prior period and other comparative amount disclosed for cach prior period as if the new accounting policy had
always applied. Reconciliation of items which are retrospectively restated in the Balance Sheet and Statement of Profit & Loss arc as under

a) Reconctliation of restated items of Balance Sheet as at 31st March 2022 and 1st Apnl 2021

As at 31 March 2022 As at 1 April 2021
[rarticalars S RERuEly Adjustment As restated fis DEeoREly Adjustment As restated
reported reported
Non-current assets
Cpital Work in Progress 1,917.49 (1,917.49) 1,917 49 (1,917.49)
Current assets
Cash and cash equivalents 20.00 20.00 20.00 20.00
Other financial asscts
Other current assets 1,536.61 (1,536.61) 1,524.60 (1,524.60)
TOTAL ASSETS 3,474.10 (3,454.10) 20.00 3,462.09 (3,442.09) 20.00
Liquity
liguity share capital 500.00 500.00 500.00 500.00
Other cquity (19,246.83) (3,454.08) (22,700.91) (19,214.72) (3,442.08) (22,656.80)
Total equity (18,746.83) (3.454.08) (22,200.91) (18,714.72) (3,442.08) (22,156.80)
I'inancial liabilitics
Other financial liabilities 22,217.19 - 22,217.19 22,173.31 22,173.31
Other current labilities 3.74 (0.01) 373 3.50 3.50
Total Libilitics 22,220.93 (0.01) 22,220.91 22,176.81 22176.80
TOTAL EQUITY & LIABILITIES 3,474.10 (3,454.09) 20.00 3,462.09 (3,442.08) 20.00

ls) Reconciliation of restated items of Profit and Loss for the vear ended 31st March 2022 and 1st April 2021

As at 31 March 2022

Asat 1 April 2021

darti . - -
R s previausly Adjustment As restated RO Adjustment As restated
reported teported
Income
Other income 5.70 5.70
Total Income 570 5.70
Lixpensces
Other expenses 37.81 12.00 49.81 101.00 3,442.09 3,543.09
Total expenses 37.81 12.00 49.81 101.00 3,442.09 3,543.09
Profit/(Loss) before tax (32.11) (12.00) (44.11) (101.00) (3,442.09) (3,543.09)

¢) Reconciliation of statement of cash flow for the year ended 31st March 2022 and 1st Apnil 2021

Patticulars

As at 31 March 2022

Asat 1 Apnil 2021

As previously
reported

Adjustment

As restated

As previously
repotted

Adjustment

As restated

Net Cash flow from opcrating activities (1,917.49) (1,917.49)
Net Cash flow from investment activitics 1.917 49 1,917.49
Net Cash flow from financing activities =
Net increase/decreasc in cash and cash
cquivalents
Cash and cash cquivalents at the beginning
of the year / pcriod 20.00 20.00 20.00 20.00
Cash and cash equivalents at the end of the
vear / period 20.00 20.00 20.00 2000
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Notes forming part of Financial Statements for the period ending 31st March 2023
(All amounrts in % rthousands, unless stated otherwisc)

14 Related party transactions

In accordance with the requirements of Indian Accounting Standard — 24 the names of the related partes where control/abiliy to exercise
significant influence exists, along with the aggregate amount of transactions and year end balances with them as identified and cestified by
the management are given below:

Details of related partivs:

ibescription of relationship Names of related parties - __ -
!I—Iolding company REC Power Development & Consultancy Limited (RECPDCL) i
1]’urcnr's [Tolding company REC Limited

Key management personnel (KMP)

The Company is 2 wholly owned subsidiary of REC Power Development & Consultancy Limited, which is further wholly owned by REC
Limited. The Key Managerial Personnel of the Company are employees of REC Limited, deployed on part time basis. No managerial
remuneration is paid to them by the Company. The details of such Key Managerial Personnel are as below.

Name Designation Date of Appointment Date of Resignation
MOHAN LAL KUMAWAT Director 26.03.2018
SAURABH RASTOGI Director 25.03.2021
SANJAY SHILENDRAKUMAR . .
h D 26.03.2018
KULSHRESTIA Chairman and Director
. . Fort the period ended For the year ended
P;s /D R
S/ R Repspestion 31 March, 2023 31 March, 2022
Remuneration to KMP's 0.00 0.00

Transactions with Holding Company (RECPDCL) are as under:

for the period ended 31 for the period ended 31
Speie Y March, 2023 March, 2022
(i) Transactions during the year
BPC Professional Fees Holding Company (RECPDCL)
Interest Holding Company (RECPDCL) -
Reimbursement of expenses Holding Company (RECPDCL) 83.00 49.81
(ii) Outstanding Balances at year end
Advance from Holding Co. Holding Company (RECPDCL) 22,244.91 22,182.18

Capital management policies and procedures

The Company’s capital includes issued share capital and all other distributable reserves (except for specific restricted reserves). The
primary objective of the Company’s capital management is to maximise shareholder value and to maintain an optimal capital structure to
reduce the cost of capital. The Company does not have any non-current borrowings and all its capital needs are met by capital or
shareholders only.




[ MANDAR TRANSMISSION LIMITED

Notes

forming part of Financial Statements for the period ending 31st March 2023

(All amounts in X thousands, unless stated otherwise)

16  Ratios Analysis
31 Marcch, 2023 | 31 March, 2022 | Anglvsis
. |Numcra(or Denominator Ratios |Numc[a!or Denominator Ratios | % Variance | Rea.son for
| Ratio | | | | | __l_Varmncc
| Current Ratio 1 2000 | 2230391 000 20,00 | 22,22091 | 0.00 | 10.00)|
Rewurn on Equity |
|Ratio (83,00) (22,242.41) 000 | (44.11) (22,178.86) 0.00 | oss) g
NecProfiRaio | (8300 [ [ @l sn[ a7 { ——
Rewrn on Capital ‘
employed (83.00) 2228390 000 | @411 (22.200.91) 0.00 | 0.87
1 Current ratio - Numerator includes current assets and Denominator includes current liabilities
2 Return on Equity ratio - Numerator includes Net profit after taxes and Denominator includes average shareholders equity
3. Net profit ratio - Numerator includes profit after tax and Denominator includes Revenue from operations.
4 Retutn on capital employed - Numerator includes earning before interest and taxes and Denominator includes capital employed
(Tangible networth plus total debt plus deferred tax liabilities).
Reasons for variation more than 25%
{a) Current ratio is reduced due to decrease in Current Asset.
(a) Return on equity ratio reduced due to increase in Loss.
(c) Return on capital employed reduced due to increase in loss
17 Other notes to accounts

17.1  As per the policy of Holding Company the invoice for the services provided is raised at the end of the financial year or on the date of
the transfer of the SPV or on the receipt of advance/acquisition price, whichever is earlier.

172 Therc is no cmployee in the rol! of the Company. Employees working for the Company are in the roll of the holding company i.c.
RIECPDCL and ultimate holding company i.c. REC Limited. The employee expenses including contributions in respect of liabilitics
for cmployee benefit expense towards leave, provident fund, superannuation and all other benefits as applicable are accounted for by
the holding company and ultimate holding company. Hence, disclosure requirements under Ind AS 19 is not applicable.

173 The code on social securtiy 2020 (Code) relating to employee benefit duting employment and post employment benefit received
presidential accent in September 2020, The code has been published in the Gazette of Tndia. However, the date onwhich the code will
come in to effect has not been notified. FHowever, there are no employees on roll of company.

174 'The Company is operating in a singlc segment and therefore disclosure requirements under Ind AS 108 is not applicable

17.5 There has no transaction under section 248 of the companies Act,2013 with stuck off companies during the year.

17.6  The Companies does not have more than 2 layers as specified in sub rule (2) of companies (Restriction on number of layers)

Rules, 2017
1.7 The capital commitments , contingent liabilitics and claims against the company not acknowleged as debr is Nil.
17.8  The company has no non material adjustment event after reporting petiod.
179 As per the provision of the companics Act, 2013, the figures have been rounded off to the nearest of Thousand and decimal thereof.
17.10  There are no foreign currency transactions during the year. Therefore no disclosures are required under Schedule 111 of the Companies
Act, 2013
17.11 The figures have been regrouped / rearranged / recast, wherever necessary , for better presentation to make them comparable.
1712 Negative figures have been shown in bracket,
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