


CHANDIL TRANSMISSION LIMITED
Registered Office: Core-4, SCOPE Complex, 7, Lodhi Road, New Delhi-110003
CIN: U40108DL2018GO1330905

NOTICE

Notice is hereby given that Second (2™) Annual General Meeting of Chandil
Transmission Limited will be held on Friday, September 11, 2020 at 3:00 P.M. at
shorter notice at Core-4, SCOPE Complex, 7, Lodhi Road, New Delhi-110003 to
* transact the lollowing businesses:-

ORDINARY BUSINESS

1) To receive, consider, approve and adopt the Audited Financial Statements of the
Company for the year ended March 31, 2020, along with the Report of the Board of
Directors and Auditors thereon.

2) To appoint a Director in place of Shri Mohan Lal Kumawat (DIN 07682898), who
retires by rotation and being eligible, offers himself for re-appointment.

3) To fix the remuncration of Statutory Auditors for the financial year 2020-21.

By order of the Board of Directors
For Chandil Transmission.] d

—c g

{Rita Madan Arora)
Authorised Signatory
Place: New Dethi
Dated: |& . ©Q .Ro&o

Notes:

1. A Member entitled to attend and vote at the Annual General Meeting (AGM)
is entitled to appoint a proxy to attend and vote on a poll, if any, instead of
himself/herself and such proxy need not be a Member of the Company. The
proxy form duly completed and signed must be reccived at the Registered
Office of the Company, oot less than forty eight (48) hours before the
commencement of the AGM. Blank proxy form and route map of the venuoe of
the Meeting is attached.

2. A person can act as a proxy on behalf of members not exceeding fifty (50) and
holding in the aggregate not more than ten percent (10%) of the total share
capital of the Company. A member holding more than ten percent of the total
share capital of the Company may appoint a single person as proxy and such
person shall not act as a proxy for any other person or shareholder.




3. Corporate Members are requested to send/attach a duly certified copy of the
Board Resolution/Authority Letter authorizing their representative to attend and
vote on their behalf at the Annual General Meeting, along with the Proxy
Form/Attendance Slip.

4. Pursuant to Section 139(5) of the Companies Act, 2013, the Auditors of a
Government Company are appointed/re-appointed by the Comptroller &
Auditor General of India (C&AG). M/s V.C. Gautam & Co. (FRNN No.
00365N), Chartered Accountants, has been appointed as Statutory Auditors of
the Company for the Financial Year 2019-20 by the Comptroller & Awuditor
General of India (C&AG).

5. In the 1* Annual General Meeling (AGM) of the Company held on August 21,
2019, the Board of Directors were authorized by the Sharcholders in pursuance of
Section 142 read with Section 139(5) of the Companies Act, 2013 to fix and
approve the remuneration of Statutory Auditors of the Company for the financial
year 2019-20. Accordingly, the Board of Directors in its Meeting held on 24"
October, 2019 has approved the remuneration of ¥35,000/- (Rupees Thirty Five
Thousand only) plus tax as applicable including local travel expenses and other
incidental out of pocket expenses to the Statutory Auditors, M/s V.C. Gautam &
Co., Chartered Accountants, for the financial year 2019-20.

6. The appointment of the Statutory Auditor for the financial year 2020-21 is yet to
be made by the Comptroller and Auditor General (C&AG) of India. Further, the
Members are requested to authorise the Board of Directors of the Company to fix
the remuneration of the Statutory Auditors of the Company, as it deems fit, for
the financial year 2020-21.

7. Members desirous of getting any informalion on any item(s) of business of this
meeting are requested to address their queries to the Authorized Signatory at the
Registered Office of the Company prior to the date of the Annual General
Meeting, so that the information required can be made available at the time of the
meeting.

8. The Register of Directors and their Shareholding maintained under Section 170
of the Companies Act, 2013, Register of contracts and arrangements in which
Directors are interested maintained under Section 189 of the Companies Act,
2013 and all other documents referred 1o, in the Notice will be available for
inspection by the Members at the Registered Office of the Company on all
working days during business hours and at the time of AGM of the Company at
the venue of the Meeting.

* Proxy Form is enclosed




BRIEF RESUME OF THE DIRECTOR SEEKING RE-APPOINTMENT AT THE
2" ANNUAL GENERAL MEETING;

Name
Date of Birth
—  —

..

-

—

Shri Mohan Lal Kumawat (DIN: 07682898)
September 8, 1968 ]

Date of A'.ppuimmem

Since Incorporation i.e. March 14, 2018 _;]

Qualifications

Chartered Accountant, Company Secretary and MBA
{Finance) from University of Rajasthan.

Expertise in specific
Functional area

Shri M.L. Kumawat is Director on the Board of Chandil
Transmussion Limited since incorporation te. March 14,
2018. He is an Associate Member of The Institute of
Chartered Accountants of India and he is also an Assocate
Member of The Institute of Company Secretaries of India
and has done Master of Business Administration in finance
from University of Rajasthan. He is holding the position of
Senior General Manager (Finance) in REC Limited and
heads the Company Secretary division. He is also holding
the position of Company Secretary in subsidiary Company
of REC Limited namely REC Power Distribution Company
Limited.

He has rich experience in the field of Finance, Accounts,
Secretarial, Audit, Budgeting, Merger, [PO Management
and Business Development etc. He has multifaceted
comprehensive experience of large organizations and wide
range of industries. He had started his career with Rajasthan
Gases Limited. He has worked with MMTC Limited (from
November 1996 till August 2003). Thereafter, he had served
in the Ministry of Corporate Affairs, Kolkata as Assistant
Director (2003-2006).

He is working with REC Limited (formerly Rural
Electrification Corporation Limited), a Navratna Company
under Ministry of Power, Government of India since
January, 2006.

Directorship held in
other Companies

Koderma Transmission Limited
Dumka Transmission Limited
Mandar Transrmission Limited
Fatehgarh Bhadla Transco Limited
Sikar New Transmission Limited
Ramgarh New Transmission Limited

Membership/

Chairmanship of

‘__Cmmnittem across all |

'le"-.l




than Chandil
Transmission Limited

Public Companies other |

Number of equity shares
} held in the Company

Nil

Relationship with other
Directors

Shri M.L. Kumawat does not have inter-se relationship with |
any Director, Manager and other Personnel of the Company.

Details of
Remuneration paid

All the Non-Executive Directors on the Board of the
Company are nominated by the holding company; therefore,
they are not entitled to any remuneration from the
Company.

| Number of meetings of | Shri M.L. Kumawat has attended all the Four (4) Board
the Board attended | Meetings held during the financial year 2019-20.
during the year.




To,
The Shareholders,

Your Directors have pleasure in presenting the second (2*) Annual Report together with
the Financial Statements of your Company for the period ended March 31, 2020.

1. REVIEW OF OPERATIONS

Chandil Transmission Limited has been incorporated as a Special Purpose Vehicle (SPV),
as a wholly owned subsidiary of REC Transmission Projects Company Limited on March
14, 2018 to undertake activities for development of various elements of Transmission
System Strengthening in Jharkhand State. A two stage Bidding process featuring separate
Request for Qualification (RfQ) and Request for Proposal (RfP) has been adopted in
accordance with tariff based competitive bidding guidelines of Ministry of Power, Gaol for
selection of developer as Transmission Service Provider. The RfQ for the project has been
issued on June 9, 2018. Nine bidders have participated at the RfQ stage and out of nine,
eight bidders have qualified to participate in next stage of bidding i.e. RFP. The RFP for
the project has been issued w.e.f. September 7, 2018. The bidding process is expected to
be concluded in FY 2020-21.

2. FINANCIAL PERFORMANCE

The summary of Financial Performance of the company for the year ended on March 31,
2020 is as under:

Particulars For the year ended
31/03/2020 ® in
thousands)

Total Revenue -

Profit/Loss Before Tax (4,360.29)

Profit/Loss afier Tax (4,360.29)

3. TRANSFER TO RESERVES
The Company has not transferred any amount to General Reserve.

4. DIVIDEND

Mo dividend has been recommended by the Board of Directors during the year ended
March 31, 2020.

5. SHARE CAPITAL

The Paid-up share capital of the company as on March 31, 2020 was 75,00,000/ {Rupees
Five Lakhs Only) divided into 50,000 equity shares of ¥10/- each. The entire Share
Capital is held by the holding company REC Transmission Projects Company Limited
(RECTPCL) and its nominees.



6. BOARD OF DIRECTORS

As per Arnticle 58 of Articles of Association of Company, the number of Directors of the
Company shall not be less than 3 and not more than 15. As on March 31, 2020, the
Company has three Directors on its Board as per details mentioned below:

SI. | Name Director | Designation Date of Last Date of
No. Identifica Appointment/ | Cessation
tion Re-appointment
Number(
DIN)
1. | Smt Valli 01258415 | Chairperson 14.03.2018 Continuing
Natarajan and Non-
Executive
Director
2. | Shri Sanjay 06428038 | Non-Executive | 14.03.2018 Continuing
Shilendrakumar Director
Kulshrestha
3. | Shri Mohan Lal | 07682898 | Non-Executive | 14.03.2018 Continuing
Kumawat Director

The Company does not have any Executive Director on its Board. During the year under
review, there is no change in the Board of Directors of the Company, As per Article 58(ii)
of Aricles of Association of Company, the appointment of Directors including the
Chairman, Managing Director, Whole time Director, Part time Director shall be in the
General Meeting in accordance with the provisions of Section 152 of the Companies Act,
2013 and Rules made thereunder and shall be eligible for re-appointment.

As per the provisions of Section 152 of Companies Act, 2013, Shri Mohan Lal Kumawat,
(DIN: 07682898) shall retire by rotation in the ensuing 2" Annual General Meeting of the
Company and being eligible, offers himself for re-appointment.

7. NUMBER OF MEETINGS OF THE BOARD

Durning the period under review, Four (4) meetings of the Board of Directors of the
Company were held wviz. (i) May [5 2019, (i) July 30, 2019;
(iii) October 24, 2019 and (iv) January 24, 2020. The intervening gap between the
Meetings was within the period prescribed under the Companies Act, 2013. The
Company is also complying with the Secretarial Standards issued by the Institute of
Company Secretaries of India w.e.f. July 1, 2015 and also the revised Secretarial Standard
issued w.e.f. October 1, 2017 in respect of Board Meetings (55-1) and General Meetings
(55-2).

During the period ended March 31, 2020, the attendance of the Directors in the Board
Meetings is as under:

No. ar 31, 2020

|

__Attendance

SI. | Name of Director ‘ Board Meetings |Attcndmc¢ As on March,

|

Attended »Fcrcemage Last AGM No. of other
‘ dunng the ‘ rJirccmrshipﬁ



1. ‘Sml. Valli 4
Natarajan, \
Chairperson

2. |Shri Sanjay 4 3
Shilendrakumar ‘
Kulshrestha,
' Director

3. Shri Mohan Lal 4

Kumawat,
Director

75

100 Yes 3

| | e |

There have been no Extraordinary General Meetings during the period. Further, no
resolutions have been passed by Postal Ballot during the financial year 2019-20.

8. GENERAL BODY MEETINGS

The Company was incorporated on March 14, 2018 and the details of Annual General
Meetings of the Company held since incorporation are as under:

4

mnting Financial !Date lTimw: Venue lththeranr
No. Year Special
l Resolution
passed
— — == — "E— | — - | — —  S— -— ey
1# 2018-19 August 21, 13:00 P.M. Core-4, SCOPE Yes
2019 Complex,7, Lodhi
Road, New Delhi-
b e )

9. GENERAL SHAREHOLDER INFORMATION

The date, time and venue of Second Annual General Meeting is as under:-

| Venwe
Core-4, SCOPE Complex,7,
Lodhi Road, New Delhi-110003

Time
3.00 P.M.

[ b?y:_andﬁ:c

Friday, September 11, 2020

M/s V.C. Gautam & Co., Chartercd Accountants, New Delhi (FRN: 00365N) was
appointed as Statutory Auditors of the Company for the financial year 2019-20 by the
Comptroller & Auditor General of India. The Statutory Auditors have audited the
Financial Statements of the Company for the year ended March 31, 2020. The Audited
Financial Statements, Cash Flow Statement and the required annexure together with the
Audilor's Report thercon are annexed to this Report. There is no qualification,
reservations or adverse remark or disclaimer in the Statutory Auditor's Report on the
Financial Statements of the Company.




11, COMMENTS OF THE C&AG OF INDIA

The Comptroller & Auditor General (C&AG) of India vide letter dated July 23, 2020
have decided not to conduct the supplementary audit of financial statements of the
Company for the period ended March 31, 2020 under Section 143{6)(a} of the Companies
Act, 2013 and as such have no comments to make under Section 143(6)(b) of the
Companies Act, 2013. The copy of same forms pan of this Annual Report.

12. PERSONNEL

Your Company has not appointed any permanent employees. Some of the employees of
main holding company i.e. REC Limited have been assigned the additional duty to carry
out the day to day work of REC Transmission Projects Company Limited, the holding
company and Chandil Transmission Limited.

13. N E T
TECHNOLOGY ABSORPTION

There are no significant particulars, relating to conservation of energy, technology
absorption under Rule 8(3) of Companies {(Accounts) Rules, 2014.

No such expenditure was incurred during the year. Further, no Export initiatives were
carried out during the year and the Company has no earning or outgo in foreign exchange
as per Rule 8(3) of Companies (Accounts) Rules, 2014.

15. DEPOSIT

Your Company has not accepted any public deposit during the year under review.

The arrangements/ transactions during the year ended March 31, 2020 with related
parties were in the ordinary course of business and on an arm's length basis. Disclosures
of related party transactions and particulars of contracts or arrangements referred to in
Section 188(1) of Companies Act, 2013, in prescribed Form AQC-2Z as per Rule 8(2) of
Companies (Accounts) Rules, 2014, is appended as Annexure to this Board’s report.

There is no significant event occurred after Balance Sheet date till the date of Directors
Report.

18. RISK MANAGEMENT POLICY
Presently a separate risk management policy for the company has not been developed.



19. DISCLOSURES

d.

b.

There are no instances regarding non- compliance, penalties, strictures imposed on
the company by any statutory authority since incorporation.

The Company is incorporated as a Special Purpose Vehicle (SPV), as a wholly
owned subsidiary of REC Transmission Projects Company Limited (RECTPCL)
which is a subsidiary of REC Limited and accordingly Presidential Directives
issued by the Central Government to the extent applicable on the Company are
being complied since incorporation,

There is no expenditure debited in Books of accounts, which is not for the purpose
of the business.

There is no expense incurred which are persanal in nature and incurred for the
Board of Directors and Top Management.

The holding company i.e. REC Transmission Projects Company Limited bears all
the expenditures on behalf of this company along with all other fellow subsidiaries.

There was no change in the nature of Business of the Company during the year
ended March 31, 2020.

No significant and material orders have been passed by the Regulators or Courts
or Tribunals which would affect the going concern status and Company's
operations in future.

There are no loans given, investments made, guarantees given and securities
provided by the company as per Section 186 of the Companies Act, 2013 during
the year under review.

The Central Government has not prescribed the maintenance of cost records for
the products/services of the Company under Companies (Cost Records and
Audit) Rules, 2014, read with Companies (Cost Records and Audit) Amendment
Rules, 2014 prescribed by the Central Government under Section 148 of the
Companies Act, 2013. Accordingly, Cost Accounts and Records are not required
to be maintained by the Company.

The Company is a Special Purpose Vehicle (SPV) and a wholly owned subsidiary
of RECTPCL in terms of the provisions of Companies Act, 2013. However, the
company is managed as per the mandate from Government of India (Gol)/ State
Governments and RECTPCL does not have the ability to direct the relevant
activities of the company unilaterally, RECTPCL therefore, considers its
investment in SPV as associates having significant influence.

20. EXTRACT OF ANNUAL RETURN

Pursuant to Section 92 of Companies Act, 2013 read with Rule 12(1) of Companies
(Management and Administration) Rules, 2014, an extract of Annual Return in Form
No, MGT 9 forms part of the Board's Report.

21. DIRECTORS' RESPONSIBILTY STATEMENT AS PER THE PROVISIONS OF
COMPANIES ACT, 2013

Pursuant to the relevant provisions of Section 134(5) of the Companies Act, 2013, your
Directors confirm that:

(a) in the preparation of the annual accounts for the year ended March 31, 2020, the
applicable accounting standards read with requirements set out under Schedule III 1o
the Act, have been followed and there are no material departures from the same.

5



(b) such accounting policies have been applied consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state
of affairs of the company as at March 31, 2020 and of the profit of the company for
the year ended on that date.

(c) they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities.

d) the financial statements have been prepared on a 'going concern' basis.

(e) they have devised proper systems to ensure comphance with the provisions of all
applicable laws and that such systems are adequate and operating effectively.

In line with provisions of ‘Sexual Harassment of Woman at Workplace (Prevention,
Prohibition & Redressal) Act 2013', an ‘Internal Complaints Committee’ has been
constituted in RECTPCL, the holding company, which also looks after complaint(s)
regarding sexual harassment of women in subsidiaries companies. However, during the
year ended March 31, 2020, there were no complaints received by the Committee.

23. ACKNOWLEDGEMENT

The Directars are grateful to the Ministry of Power for its continued co-operation and
support. The Directors also place on record their sincere appreciation for the continued
support of Shareholders, other Stakeholders, Banker, the holding company i.e. REC
Transmission Projects Company Limited (RECTPCL), the main holding company i.e.
REC Limited, Statutory Auditors of the Company and the Comptroller & Auditor
General (C&AG) of India.

For and on behalf of the Board of the Directors

W) L

Place: New Delhi (Valli Natarajan)
Date: September?, 2020 Chairperson
DIN: 01258415
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No. DGA(Energy)/REP/Acs—CTL/2020-21/1/43

INDIAN AUDIT & ACCOUNTS DEPARTMENT
OFFICE OF THE
DIRECTOR GENERAL OF AUDIT (ENERGY)
DELHI

Dated:  23.07.2020
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_ ENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION  143(6)(B) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF CHANDIL TRANSMISSION LIMITED FOR THE YEAR ENDED 31

MARCH 2020

The preparation of financial statements of Chandil Transmission Limited for the vear ended

31 March 2020 in accordance with the financial reporting framework prescribed under the

Companies Act, 2013{Act) is the responsibility of the management of the company. The statutory

auditor appointed by the Comptroller and Auditor General of India under section 139(5) of the Act

is responsible for expressing opinion on the financial statements under section 143 of the Act based

on independent audit in accordance with the standards on auditing prescribed under section 143(10)
of the Act. This is stated to have been done by them vide their Audit Report dated 05 June 2020.

I. on behalf of the Comptroller and Auditor General of India, have decided not to conduct

the supplementary audit of the financial statements of Chandil Transmission Limited for the year

ended 31 March 2020 under Section 143(6)(a) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Dg‘f.

(D. K. Sekar)
Place: New Delhi Director General of Audit (Energy),
Dated: 23 July 2020 o
Scanned with CamScanner



V.C Gautam & Co. B-3, Kailash colony,
Chartered Accountants New Delhi - 110048
Ph MNos, 46611107, 23314711

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF CHANDIL TRANSMISSION LIMITED:

Report on the Audit of the Financial Statements

We have audited the financial statements of Chandil Transmission Limited (“the
Company™), which comprise the balance sheet as at 31 March 2020, and the Statement of
Profit and Loss. the Statemem of Changes in Equity and Statement of Cash Flows for the
year ended on that date, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (herelnafler reterred to as
“the financial statements™),

In our apinion and to the best of our information and according 1o the explanations given to
us. the aforesaid financial statements give the information required by the Companies
Act. 2013 the Act™) in the manner so required and give a true and fair view in conformity
will the Indian Accounting Standards prescribed under section 133 o the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. (“Ind AS™) and other
accounting principles generally accepted in India. of the state of affairs of the Company as
at March 31, 2020, and the loss. and changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013 (SAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit ol the
Financial Statements section of our repart. We are independem of the Company in
accordance with the Code of Ethics tssued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code ol Ethics, We believe that the audit evidence we have oblained is sulTicient
and appropriate to provide a basis for our audit opinion on the financial statements,

Information Other than the Financial Statements and Auditor™s Thereon

Fhe Company's Board of Directors is responsible for the preparation of other information.
The other imlormation comprises the information in the Board report including Annexsure to
Board's Report and sharcholder’s Information, but does not include ihe financial
statements and our auditor’s report thereon.

e



Cur opinion on the standalone financial statements does not cover the other inlormation
and we do not express any assurance conclusion thereon.

In connection with our audit of the audit financial statements. our responsibility 1s to read
the other information and, in doing so. consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

Il based on the work we have performed. we conclude that there is a material misstatement
of this other information; we are required 10 report that fact. We have nothing to report in
this regard

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

I'he Company’s Board of Directors is responsible for the matters stated in section 134(3) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance,
and cash flows of the Company in accordance with the Ind AS and other accounting
principles generally accepled in India. This responsibility also includes maintenance ol
adequate accounting records in accordance with the provisions of the Act for sateguarding
of the assets of the Company and for preventing and detecting frawds and  other
irregularities: selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal linancial controls, that were operating elfectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give o true and fair view and
are free from material misstatement. whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern. disclosing. as applicable. maners related
o going concern and using the going concern basis of accounting unless management
cither inends to liquidate the Company or to cease operations, orf has no realistic
alternative but to do so,

lhat Board of Dircetors are also responsible for overseeing the company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our ohjectives are 1o obtain reasonable assurance about whether the financial statements as
a whole are Iree from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, bul is not g guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from Jraud or
error and are considered material if, individually or in the aggregate. they could reasonably
be expected 1o influence the economic decisions of users taken on the basis of these
financial statements.



As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our epinion. The risk of not detecting a malterial
misstatement resulting from fraud is higher than for one resulting from error. as
fraud may involve collusion, forgery. intentional omissions, misrepresentations, or
the override of internal contral.

«  Obtain an understanding of internal control relevant to the audit in order o design
audit procedures that are appropriate in the circumstances. Under section [143(3)(1)
of the Companies Act, 2013, we are also responsible for expressing our opipion on
whether the company has adequate internal financial comrols system in place and
the operating effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related o events or conditions thal may cast significant doubt on
the ability of the Company to continue as a going concemn. [ we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's repont
o the related disclosures in the financial statements or. il such disclosures are
inadequate, 1o modify our opinion, Our conclusions are based on the audit evidence
obtained up 1o the date of pur auditors report, However, future events or conditions
may cause the Company 1o cease 1o continue as a going concermn,

*  [valuate the overall presentation, sttucture and content of the consolidated financial
statements, including the disclosures. and whether the consolidated financial
statements represent. the underlving transactions and events in & manner that
achieves fair presentation.

We communicate with those charged with governance, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significam
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought w bhear on our
independence, and where applicable, related satepuards,

o
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Key Aundit Matters

We have determined that there are no key audit matters to communicate in our reports for the
Chandil Transmission Limited,

Report on Other Legal and Regulatory Requirements

I As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issucd
by the Central Government of India in terms ol sub-section (1 1) of section 143 of the
Companies Act, 2013, we give in the Annexure a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable,

2 Asrequired by Section 143(3) of the Act, we repart that:

(1) We have sought and obtained all the information and explanations which 1o the
best of our knowledge and beliet were necessary for the purposes ol our audit.

(b) In our opinion. proper books of account as required by law have been kept by the
Company so Far as it appears from our examination of those books

{e} The Balance Sheet. the Statement of Profit and Loss. statement of changze m
equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account

() I our opinfon, the aforesaid [nancial statements comply with the IndAS
specilied under Section 133 of the Act, read with Rule 7 ol the Companies
{Accounts) Rules, 2014,

fe} On the basis of the written representations received from the directors as on 315
March, 2020 taken on record by the Board of Directors, none of the directors is

disqualified as on 315"March, 2020 from being appointed as a director in terms
ol Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separaic Report in " Annexure A

{z) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in

our opinion and 1o the best of our information and according to the explanations
siven o us:

The Company does not have any pending litigations which would impact its
financial position.

li.  The Company did not have any long-term contracts including derivative
contracts tor which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

0"



3. As per Directions issued by CAG of India under section 143(3) of the Companies Act
2013, we report that:

i The Company is the newly setup SPY and has accounting lransaclion relating 1o
setting up of company. All these accounting transactions are recorded in tally
system L There is no accounting transactions outside 1T system.

I here is no restructuring of an existing loan or cases of waiver/ write off of debts/
loans/ interest ete. made by a lender to the company due 1o the company’s inability
1o repay the loan.

iii.  There are no funds received/ receivable for specilic schemes from Central/State

agencies.

FOR V.C. Gautam & company
CHARTERED ACCOUNTANTS
FIRM REG. NO. 00365N

( 7‘:.,-'-; N

Place: New Delhi Vishnu Gautam
Date:5.06.2020) (Pariner)
Membership No. 16257
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ANNEXURE-1 TO THE AUDITOR'S REPORT

I'HE ANNEXURE REFERRED TO IN OUR REPORT OF EVEN DATE ON THE
ACCOUNTS OF CHANDIL TRANSMISSION LIMITED FOR THE YEAR ENDED
31032020, WE REPORT THAT:

The matters comtained in paragraph 3 of the Companies (Awditor’s Report) Order, 2016,
are uy follins:

i

i)

(a) The company does not have any fixed asset as on the date of report as it is in
the initial stage of set up. However, 10% of the expenditure incurred during
construction stage has been booked to Capital Work in Progress (CWIP)
amounting to Rs: | 977.77/<(in Thousand). Therefore the reporting under the clause
is not applicable.

{b) In view of reply at (a) above, the same is not applicable.
(c) In view of reply at (a) above, the same is not applicable.

The company does nol have any mventory as on the date of report. Therefore, the
reparting under the clawse is not applicable,

111} The company has not granted any loans, secured or unsecured to companies, firms,

iv)

v)

wi)

Limited Liability Partnerships or other parties covercd in the register maintained
under section 189 of the Companies Act, 20013, In view of above. sub clause (a),
{b) and (c) 1s not applicable,

[ our opinion and according to the information and explanations given to us, the
company has not dealt with any loans, investments, cuarantees, and security under
section |85 and 186 of the Companies Act, 2013 during the vear of audi.
Therefore, the reporting under the clause is not applicable.

In our apinion and according to the information and explanations given to us, the
Company has not accepted any deposit from the public as per provisions of Section
73 10 76 of Companies Act, 2013 and Company (Acceptance of Deposits) Rules.
2014, therefore the reporting under the clause is not applicable,

As per the provision of sub section (1) ol section 148 of the Companies Act, 2013
maintenance of cost records preseribed by the Central Government is not
applicable 1o the company. therefore the reporting under the clause is not
applicable.

vii) (a) According to the records, the company is regular in depositing undisputed

statutory dues including Income Tax, GST and other statutory dues applicable
over the company. However Provident Fund, Employees’ State Insurance. Sales
Tax, Duty of Customs, duty of Fxcise, Value added Tax and Cess are not

applicable.



Further there are no arrears of outstanding statutory dues as at the last date of the
reporting period concerned for a period of more than six months from the date.
they became due.

(b) According to the information and explanations given 1o us, there are no amounts
payable in respect of income tax or sales tax or duty of customs or duty of excise
or value added tax which have not been deposited on account of any dispute.
therefore reporting of amounts invelved and forum where dispute is pending is not
applicable.

vili) The company has no loan or borrowings during the vear of audit. Hence the
default in repayment of loans or borrowing 1o a financial institution. bank.
Government or dues o debenture holders is not applicable; therefore, the reporting
under the clause is not applicable.

ix) The company has not raised moneys by way of initial public offer or further public

offer (including debt instruments) and term loans during the year of awvdit:

Tt

theretore, reporting under the clause is not applicable.

%) There is no fraud by the company or any fraud on the Company by its officers or
employees noticed or reported during the year of audit. therefore the reporting
under the clause is not applicable.

X1} Since section 197 of the Companies Act. 2013 is not applicable to the Company on

account of it being a Government Company in accordance with the Ministry of

Corporate Altairs Notification F.No.1/2/2014-CL.-V dated 05.06.2015, hence the

provisions regarding managerial remuneration as per clause 3(xi) of the Order are

nol applicable.

xii) The company is not a Nidhi Company and therefore the reporting clause is nol
applicable.

xiii) Yes. all the ansactions with the related parties are in compliance with sections
177 and |88 of Companies Act, 2013 where applicable and the details have been
disclosed in the Financial Statements ete., as required by the applicable
accounting standards.

xiv} In our epinion and according to the information and explanations given 1o us. the
Company has not. made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the vear under review.
Accordingly; the provisions of clause 3(xiv) of the Order are not applicable.

xv) In our opinion and according to the information and explanations given o us, the
company has nol entered inte any non-cash transactions with directors or persons
connected with hing and theretore the reporting under the clause is not applicable.

v



avi) The company is not required to be registered under section 43-1A of the Reserve
Bank of India Act. 1934 and therefore the reporting under the clause is not

applicable.
FOR V.C, Gautam & company
CHARTERED ACCOUNTANTS
FIRM REG. NO), 00365
/ -.u-‘r.a—l - -
/ f f,—-“j
L
Mace: New Delhi Vishnu Gautam
Date:03.06.2020 Partner

Membership No. 16257



ANNEXURE- 2 TO THE AUDITOR’S REPORT

Annexure referred to in our report of even date to the members of “M/s CHANDIL
TRANSMISSION LIMITED™ on the accounts for the vear ended 31.03.2020,

Repart on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2003 (*the Act™)

We have audited the internal financial controls over financial reporting of “CHANDIL
TRANSMISSION LIMITED” (“the Company™) for the year ended 31.03.2020. in
conjunction with our audit of the financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Intérnal Financial Controls

The Company's management is responsible for establishing and maintaining internal
Nnancial contrals based on the internal control over linancial reporting criteria established by
the Company and the components of internal control stated in the Guidance Note on Audit of
Imernal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAL. These responsibilities include the design, implementation and
mainténance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies. the safeguarding ol its assets, the prevention and detection ol lrauds and errors, the
accuracy and completeness ol the accounting records, and the timely preparation of reliable
linancial information, as required under the Companies Act, 201 3.

Auditor's Responsibility

Our responsibility is w express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our auvdit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Ciuidance Note™) and the Standards on Auditing, issued by 1CAl and deemed 10 be
prescribed under section [43(10) of the Companies Act, 2013, to the extent applicable 1o an
audit of internal linancial controls. both applicable to an audit of Internal Financial Controls
and, both issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over linancial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain avdit evidence about the adequacy of the
internal linancial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over lnuncial reporting included obtaining an
understanding of internal tinancial controls over financial reporting. assessing the risk that a
material weakness exists, and testing and evaluating the design and aperating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due 10 fraud or error.

We believe that the audit evidence we have obtained is sufticient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

6



Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed 10
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain o the maintenance of
records  that, in  reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company: (2) provide reasonable assurance that transactions
are recorded as necessary W permit preparation ol financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorizations of management and directors of the
Company: and (3} provide reasonable assurance regarding prevention or fimely detection
of unauthorized acquisition, use. or disposition of the Company's assets that could have a
material effect on the (inancial statements

Inherent Limitations of Internal Financial Controls over Financial Reporting

Beciause of the inherent limitations of internal financial controls over financial reporting,
imcluding the possibility of collusion or improper management override of controls. material
misstatements due 1o error or fraud may oceur and not be detected. Also, projections of any
evaluation of the internal financial contrals over linancial reporting to future period are
subject 1o the risk that the internal financial control over financial reporting may hecome
madequate because ol changes in conditions. or that the degree of compliance with the
polleies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal fingncial
controls system over [inancial reporting and such internal financial controls over financial
reporting were operating effectively as at 315 March 2020, based on the internal control over
financial reporting criteria established by the Company and the components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the ICAL

FOR V.C, Gautam & company
CHARTERED ACCOUNTANTS
FIRM REG. NO. (0363N

(=

Place: New Delhi Vishnu Gautam
Date: 05.06.2020 {Partner)
Membership No. 16257



V.C Gautam & Co. B-3, Kailash colony,
Chartered Accountants New Delhi - 110048
Ph Nos. 46611107, 23314711

COMPLIANCE CERTIFICATE

We have conducted audit of annual accounts of CHANDIL TRANSMISSION LIMITED
for the vear ending 31.03.2020, in accordance with the directions /sub directions issued by
C&AQG of India under Section 143(5) of the Companies Act, 2013 and certily that we have
complied with all the directions/sub directions issued to us.

FOR V.C. Gautam & company
CHARTERED ACCOUNTANTS
FIRM REG. NO, 00365N

..____/.-"(L'_o-_r}‘ I"-\
/ / i
( a
Place: New Delhi Vishnu Gautam
Date: 05.06.2020 { Partner)

Membership No. 16257



CHANDIL TRANSMISSION LIMITED
CIN : U4U40108D1L2018GOI330905
Balance Sheet as at 31 March 2020

(All amounts in rupees thousands, unless stated otherwise)

ASSETS

MNon-current asscts
Capital work in progress
Towal non-current asseis

Current assets
Francial assets

Cash and cash cquivalents
CHher current assers

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Eyuity share capatal

Chthier equity

Total equity

Current habilines
Finaneil Labalites

Cther Anancial habilines
ther current labalities
Total current liabilites

TOTAL EQUITY AND LIABILITIES

Stimmary of sipmbcant accounting policies

As at Asat
Notes 31 March 2020 31 March 2019

4 1977.77 1,513.81
1,977.77 1,515.81

5 20.00) 200000
(s 1, B69.T7 149548
1,889.77 1,515.48

3,867.54 3,031.29

7 AL SR
B (21,867.42) (17560713
(21,367.42) (17,007.13)

0} 24.957.68 19.801.43
10 277.28 L6 90
25.234.96 20,038.42

3,867.54 3,031.29

The accompanying notes are integral part of the financial statements.

TTis 1 the balance sheet vefereed oo our teport ol even dlate

For V.C. GAUTAM & .CO.
hartered Accountants

[CAL Pirm Regnstration Na o 00365

Vighny Gauram |1

Parmer _ A=y
i Y

Membership no. 16257 L

Mace: New Dielln
[aaee: 05,06.2020

For and on behall of Board of Directors of

CHANDIL TRANSMISSION LIMITED

et AL

Valli Natarajan
Director

DIN (11258415
Place: New Delln
Dare: 05062020

b ) T

Uil

DIN 07682898



CHANDIL TRANSMISSION LIMITED
CIN : U4U40105DL2018GO1330905
Statement of Profit and Loss for the period ended 31 March 2020

(Al amounts i rupees thousands, unless stated otherwise)

MNotes

Reveniie
Oither meome |
Total income
Expenses
Finance cost 12
Fmployer benefits expense 13
Cther expenses 14
Taoral expenses
Lass before tax
Tuax expense

Currerit (ax 15
Net loss for the vear
Toual comprehensive loss for the vear
Loss per equity share
Basie/diduted foss per share (Ra.) 16

(EPS for the televent period not anusalized)

Surnrmey of signilicane aceounting policies

The sceompanyiag notes ave miegal part of the financial stalements,

Ths s the profitand less ccount referred o in our report of even dare,

Far V.C. GAUTAM & CO.

hartered Accountans

FCAL Firm Registration No: 000365

(/

Memberslup Mo, 162537
Mace: New [ellu
Date 05, 006.2020)

Vishon Grautam

Mirtner

"l'-..-...r/r._.fl":\'— —

For the year ended 31

For the period from 14

March 2020 March 2018 1o 31 March
2019

- 223214

- 223214
246404 1 67780
1,150.24 TALL02
Tab.01 1045045
4,360.29 19,739.27
(4,360.29) (17,507.13)
(4,360.29) {17,507.13)
(4,360.29) (17,507.13)
{B7.21) [(3501.14)

For and an behall of Board of Directors of
CHANDIL TRANSMISSION LIMITED

Lt At

Valli MNatarajn

Direcrot

g DIN 01258415
~ Place: New Dellu
[Drave: (05062020

Mohan Lal Kumawat
[Director
DN (76GHEZE0R



CHANDIL TRANSMISSION LIMITED
CIN : U4U4M08DL2MBGOT330905
Cash Flow Statement for the period ended 31 March 2020
(All amounts in rupees thousands, unless stated otherwise)

For the perdod from 14
March 20108 1o 31 March
2019

Far the year ended 31
Muarch 2020

CASH FLOW FROM OPERATING ACTIVITIES
l.oss hefore 1ax (4,360.20) (17,507.13)

Changes in working capital:

Aelfstuents s aperaiinn assety aned kabifitres:

i her corrent balulities L1303 145490
{ sher curment g=sete {(374.30) (149548
reher Faoaneal Lialalines 4 420 1837362
Cash used in operations = {AB0.00)
Less: Income tax paid
Met cash used in operating activities (A) - {48000

CASH FLOWS FROM INVESTING ACTIVITIES
Purthase 4f propeny, plant and equiprent (including
caputal work-in-progress and intangbles)

™et cash used in investing activities (B) . .

CASH FLOWS FROM FINANCING ACTIVITIES

[ssue of share capiral SEML LN
Met cash flow from financing activilies (Cy - S0, 0
MNerincrease in cash and cash equivalents (A+B+C) = 2000
{.ash and cash equivalents at the beginning of the penod 20100

Cash and cash equuvalents at the end of the pennd 20D 200,00

Reconciliation of cash and cash equivalents as per the
cash flow statement

- 20.00

Sumimary of signilcant accounting policies
The gecompanying noles ate witegoal part ot the fmancial stements

Tlhas 15 thie Cash Tlow Statemens referved 1o our report of even date.
For VO GAUTAM & €O, For and on behalf of Boand of Directors of

lvartered Accounting CHANDIL TRANSMISSION LIMITED
AR Firme Registration Mo 000365

ﬁ e | et Aol Y

Vishnu Gauty ™~ ] Vallh MNagatajan Mohust Bal Kunuea
[Fartne = Divectar I rector
Membershup Mo, 16257 I 01238413 N 07682895
Place: Mew Dethi Place: MNew Dellu

Prare’ (5.0 2020 Prate: 05046, 20020



CHANDIL TRANSMISSION LIMITED
CIN : U4U40108DL20IRGOII30905
Statement of changes in Equity for the period ended 31 March 2020
{All amounts i rupees thousands; unless stated otherwise)

A Equity share capital

Amount
gty rased during the penod SUHk00
Balance as at 31 March 2019 500,00
(Chanpes 1a equity share capital dunng the year .
Balance as at 31 March 2020 SO0

B Other equity
Retained earnings Tuotal
Lasss for the perod from 14 March 2018 w31 March
R L] (17507 15) (17.507.13)
Balance as at 31 March 2019 (17,507.13) (17,507.13)
lrss for the perod {4 360,.29) {4, 360,29}
Balance as at 31 March 2020 {21,867.42) {21,867.42)
e
Summany of significant accounting policies
The accompanyuig notes are integral part of the Anancial statements,
This 1= the Statement of Changes i Bquity referred to in our repore of even date,
For VG GALTAM: & €O For and on behalf of Board of Direciors of
Chartered Accountants CHANDIL TRANSMISSION LIMITED
LCAL Fiem Regsoanon Not 000363N
el
(7/ _'J_'_,_,-'-"'"f 0 t{‘ !_l /{_1 -o-'!:_ o, )
Vishou Gautam :" Valli Natarajan Mobhan Lal Kumawal
Marmer PPy -+ _ / Direcior Direetior
Membershp No. 16257 = DN 01258415 D3N (07682808

Place: New Delhi Place: New Delin
are: (15, 062020 Drare: 05.06.2020



CHANDIL TRANSMISSION LIMITED

MNotes [ormi art of Financi tat h i 20

(All amounts in rupees thousand, unless stated otherwise)

1. COMPANY OVERVIEW

Chandil Transmission Limited (“the Company™) was incorporated on 14" March 2018 at New Delhi.
The Company is a wholly owned subsidiary of REC Transmission Projects Company Limited (REC
TPCL), which 1s further wholly owned by REC Limited (formerly Rural Elecrrification Corporation
Limited), a Government of India Undertaking. REC TPCL has been appointed as a Bid Process Co-
cootdinator by Government of Jharkhand vide notificaton no. 03/06,/17/2648 dated 21 August 2017
for selection of the developer for different transmission projects, On completion of the bid process,
the successful bidder is to acquire one hundred percent (100%) of the equity shares of the company
along with all 1es related assers and halalines.

The comparatives included in the financial statements are prepared on these accountng policies only,
however the mformation i the penodie statements (Statement of profit and loss, statement of cash
flows and statement of changes in equity) along with relate informatory notes pertans to a period from
14 March 2018 to 31 March 2019, While the current year financial staternents have been prepared for a
period of 12 months ending 31 March 2020, Hence some of the information, may not be comparable.

2. BASIS OF PREPARATION, SIGNIFICANT ACCOUNTING POLICIES AND
SIGNIFICANT ESTIMATES

2.1 Basis of preparation and measurement

(i) Statement of compliance with Indian Accounting Standards (Ind AS)

These standalone financial statements (“the Financial Statements™) have been prepated in accordance
with the Indian Accounung Standards ('Ind AS’) as notified by Minstry of Corporate Affawrs (‘MCAT)
under Section 133 of the Companies Act, 2013 (*Act’) read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and other relevant provisions of the Act. The Company has
untformly applied the accounting policies for the peniods presented in these financial statements.

The financial statements for the year ended March 31, 2020 were authonzed and approved for 1ssue by
the Board of Directors on 05 June 2020,

(11) Functional and presentation currency:

These tinancials are presented in Indian Rupees (INR), which s also the Company's functional
currency, all amounts have been rounded off to nearest thousands (upto 2 digus), urtless otherwise
indicated.

(iif) Going concern and basis of measurement

The financal statements have been prepared on gomg concern basis under the historical cost
convention on accrual basis,

FEREAITN



CHANDIL TRANSMISSION LIMITED
Notes forming part of Financial Statements for the year ending 31 March 2020
All amounts in rupees thousand, unless stated otherwise

2.2 Significant accounting policies

i) Revenue recognition

Revenue is recognised (as per the five step model lad down under Ind AS 115 to the extent that s
probable that the cconomic benefits will flow to the Company and the revenue can be rehably
measured.

ii}) Property, Plant and Equipment

Praperty Plant and Equipment's arve carnied at cost less accumulated amortization and impairment
losses, 1f any. The cost of Property Plant and Equipment comprises its purchase price, including any
impaort duties and other taxes (other than those subsequently recoverable from the rax authonties), and
nryy dirt'cli:l,' ateributable t:xpt.:ndillu:n: (6151 mﬂlclng the asset 'EL"H.{.I!.-" for its intended use and net of any trade
discounts and rebates,

Fxpenditure incurred during development period / project implementation penod are treared as Capital
wark in progress. Accordingly, expenditure incurred on Survey/Consultaney/ Admimistratnon/ Interest
ete. has been treated as Capiral work in progress.

iii) Financial instruments

A financial instrument 1s any conteacr that gives rise to a financial asset of one ennty and o financial liabihity
Or equity instrument of another entity.

Financial assets:

Initial recognition and measurement

All financial assets are recognised tnitially at fair value plus, in the case of financial assets not recorded at fur
value through profit or loss, transaction costs that are atrributable o the acquisition of the financial asset.
Transacuon costs of financial assers carried ar fair value through profit or loss are expensed in profit or loss.
Purchases or sales of financial assers that require delivery of assets within a time frame established by

regulanon or conventon in the market I}lﬂCL‘ (regular way trades) are remgrl'l::f;d on the teade date, e, the
date thar the Company commuts to purchase or sell the asser.

Financial liabilities:
Initial recognition and measurement

Findgncial labilines are classified, at mtial recognition at farr value ||1r::ugl1 T‘.ll:nﬂi or loss, loans and
horrowings, payables, as appropriate.

All financial liabilines are recogmsed minally at far value and, in the case of loans and borrowings and
payables, net of directly atrrtburable transacnon costs.



CHANDIL TRANSMISSION LIMITED
MNotes formi { Fi ial S i 1 02

(All amounts in rupees thousand, unless stated otherwise)

Subsequent measurement
Subsequent to mital recognition, financial habalities are measured at amornsed cost using the effectve
mterest method.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial lability is replaced by another from the same lender on substannally
different terms, or the terms of an existng liahility are substantially modified, such an exchange ot
modification 15 treated as the de-recognition of the onginal liability and the recognition of 4 new
liability, The difference n the respecove carrying amounts is recognised in the statement of profit or

liass,

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheer if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to

settle on a net bass, to realise the assets and settle the liahilities simultaneously.

iv) Fair value measurement

The Company measures financial instruments at fair value which is the price thar would be received to
sell an asset or paid to transfer a liability in an orderly transaction berween market participants at the
measurement date. The far value measurement is based on the presumption that the transaction to sell

the asser or transfer the liability rakes place either:

* In the principal market for the asset or liability, or
* In the absence of a principal marker, in the most advantageous market for the asset or lability.

Al assers and labilitdes for which fair value s mepsorved or disclosed in the Onancil switements are
g:;ltcgnrjscd within the fair value hi{:mrch_v, described as f(}lltiws, based on the lowest level inpm that 13
sygmificant to the fair value measurement as a whole:

Level | - Quoted (unadjusted) market prices m active markets tor identical assets or habilities:

Level 2 - Valuation techmques for which the lowest level input that s sigmficant to the fair value
measurement is directly or mdireetly observable; and

Level 3 - Valuanon rechniques for which the lowest level input that s significant 1o the far value

measurement 15 unobservable,

The Company uses valuanon techmiques that are approprate in the circumstances and for which sufficient
data are available w measure fair value, maximizing the use of relevant observable inputs and mimimising
the use of unobservable inputs. For assets and liabilines thar are recognized in the balance sheer on a



recurring basis, the Company determines wherther transfers have oceurred berween levels in the hierarchy
by re-assessing categonization (based on the lowest level mput that & significant o the far value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and habilities on
the basis of the nature, characteristics and risks of the asser or lability and the level of the fair value
hierarchy as explained above.

v) Taxation

Current tax s the amount of tax payable in respect of taxable income for the year and 1s computed in
accordance with the provisions of Income Tax Act, 1961, Current mncome rax relaung to items
recogmsed ourside statement of profit or loss 1s recognised ourside statement of profit or loss (cither n
other comprehensive income or in equity). The current tax is calculated using the tx rate that have
been enacted or subsequently enacted by the end of the reporung penod.

Deferred tax s recognised in respect of temporary differences berween carrying amount of assets and
habilities for financial reporung purposes and corresponding amount used for mxanon purposes,
Deferred tax assets on unrealised tax loss are recopnised to the extent that it is probable that the
underlying tax loss will be utlised against fumure raxable income. This 15 assessed based on the
Company’s forecast of future opetanng results, adjusted for sygmificant non-taxable income and
expenses and specific limits on the use of any unused tax loss. Unrecognised deferred tax assets are re-
assessed ar each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset 10 be recovered.

vi) Eamings pershare

The Basic Famings per equity share (EPS") s computed by dividing the ner profit or loss after tax

hefore other comprehensive income for the Yiar attributable 1o the ¢ u.iw sharelolders of the Company
I i H i

by weyrhred average number of equity shares outstanding during the year.

vii) Cash and cash equivalents

Cash eomprises cash on hand and demand deposits with banks, Cash equivalents are short-term
balances (with an onginal marunry of three months or less from the dare of acquisinon), hughly hgud
mvesiments that are readily convertible nte known amounts of cish and which are subject 10
insignificant risk of changes m value.

Far the purpose of the statement of cash flows, cash and cash equivalents consist of cash and shor-
term balances, as defined above, net of outstanding cash credits as they are considered an integral part
of the Company’s cash management.

viii) Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/ or construcnon of a qualifying
asset, tll the time such a gualifying asset becomes ready for ats intended use sale, are capitalized.

Borrowing costs consist of interest and other costs that the Company incurred in connection with the

e




CHANDIL TRANSMISSION LIMITED
Notes forming part of Financial Statements for the vear ending 31 March 2020

ta in rupees thousand, unless stat t

borrowing of funds, A qualifying asset is one that necessarly takes 4 substannal period to get ready for
its intended use. All other borrowing costs are charged to the Statement of Profit and Loss on an

accrual basts as per the effecuve mrerest rate method.

Expenditure incurred by Holding Company

All the direct expenses meurred by RECTPCL for SPV has been directly booked to the project. Salary
expenses of all the employees are allocated on monthly basis as per the time utilisation on the SPV. All
[nditect / Common Expenses (Office and other establishment expenses ete)) are allocated on Speafic
Subsicharies/SPVs, Projects and (Other Business ete. in the proportion of the salary on the time penod
basts from the month of issue of RFQ / RFP (If RFQ stage is not adopted in the Bidding Process) or
incorporation of SPY | whichever is earlier, ull the month in which tenth day from the date of 1ssue of
Letter of Intent (LOI) for the transfer of the SPV falls. Part of the motth, if any, 18 constdered as full
maonth for cost allocation, If bid process activity relanng to any project 1s kept in abeyance, due to any
reason, 1o cost allocanon for such penod of abeyance 1s made to such project. The holding company
has charged mnterest @13.00% pa (1Y 2019-20) and @12.75% pa. (FY 2018-19) on the funds
deployed by it for the current pertod based on the REC mterest rate cucular for T & D loans for
ungraded organisations, as on the beginning of the peried. For direct expenses, interest is charged from
the month in which the expenditure is incurred whereas for indirecr expenses interest is charpged for the
average period of deployment of funds. Such interest 1s calculated on monthly basis but recogmised at
the end of the periad.

Expenditure incurred for the SPV by REC Transmission Projects Company Limited (Holding
Company) on behalf of the Company 13 considered as "other financial habihiges” (Current). Also,
nterest s charged on such expenditure financed by REC Transmission Projects Company Limited and
such mrerest is also included in other financial liabilities.

The Company 1s nhminmg various licenses with respect w the project such as licenses under section 68,
forest clearance and other clearance ete. from agencies concern.  Expenses incurred in obtaimng the
heense ve. all divect expenditures and indirect expenditure are shown under Capiral Work In Progress
(CWIP). In the opinion of management, 10% of the indirect expenses are esnmated to be incurred in
obtammng the heense.

Further, wherever, payments relating  to the Company are made by the Holding Company (REC
TPCL) and the ulnmate Holding Company (REC), procedural and statutory requirements with regard
to deduction of Tax at Source and deposit theteof as applicable are also complied with by the
Holding Company and the ultimate Holding Company agmnst payments released on their account.

2.3 Significant management judgment in applying accounting policies and estimation of
uncertainty

The preparaton of the Company’s financial statements requires management to make judpment’s,
esimates and -.mriumpt'tuus that affecr the reported amounts of revenues, expenses, assets and liabilines,
and the related disclosures. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongomg basis. Such estimares &
assumptions are based on management evaluanon of relevant facts & circumstances as on date of
financial statements. Revisions o accounnng estimates are recogmsed in the period in which the



MNotes forming nding Marg

AMRU i an nless stated othenwise

estimate s revised if the revision affects only thar period; they are recognised in the peniod of the
revision and future pertods if the revision affects both current and future periods.

3. Significant estimates and judgment’s
The preparation of the Company’s financial statements requires management to make judgments,
estimates, and assumptions that affecr the reported amounts of revenues, expenses, assers and liabilities,

and the related disclosures. Actual results may differ from these estimates.

Significant management judgiments

Evaluation of indicators for impairment of assets — The evaluatnon of the applicability of mdicarors
of impairment of assets requires assessment of several external and mternal factors which could result

in deterioration of recoverable amount of the assets.

SJIgvnfﬁmn ! esHmates

Useful lives of depreciable /amortizable assets — Management reviews its estumate ol the useful lves
of dcprecin!::le,’ amortizable assets at each reporting date, based on the expected unlity of the assets.
Uncertainties in these estimates relate to technieal and economic obsolescence that may change the

utiliry of assers.

Fair value measurements — hanagement applies valuation techniques to determine the fair value of
financul mstruments (where acove market quotes are not avalable). This mvolves developing estimates
and assumptions consistent with how marker participants would price the mstrument. In estrnanng the
fair value of an asset or a hability, the Company uses market-observable data to the extent it 15 avalable.
In case of non-availability of matket-observable data; Level 2 & Level 3 hierarchy is used for fair
valuation.

Income Taxes — Significant estumates are mnvolved in determinmg the provision for income taxes,
meluding amount expected to be patd/recovered for uncertan tax posions and also in tespect of

expected future profitabiliy ro assess deferred tax asser.



CHANDIL TRANSMISSION LIMITED
Notes forming part of Financial Statements for the period ended 31 March 2020
(All amounts in rupees thousands, unless stated otherwise)

Capital work in progress

As at Ay ar
31 March 2020 31 March 2019
Opening Balance as on 01.04.2019 1,515.81 -
Fxpenses Allocated by REC TPCL
Emplovee benefirs expense 127 81 B5.07
RFTP and other expense 60.37 454,41
Interest* 27378 155,34
Balance as at 31 March 2019 1,977.77 B 1,515.81
*Interest has been capitalised @13% p.a (31 March 2019 12.75% p.a.) N
Cash and cash equivalents
Balinde with bank in current acconnt 20,00 20000
20.00 20,00
Other current assets
Balances with staturory and government authontes 1.869.77 [ 495.48
1,869:'?’?' 1,495.48




CHANDIL TRANSMISSION LIMITED
Motes forming part of financial statements for the period ending 31 March 2020
(Al amounts in rupees thousands, witless stated otherwise)

Equity share capital

As at As al
31 March 2020 31 Murch 2019

Authorsed equity share capital
30000 Fpuity shoares of ®e 10 cach SN (K] I RRA N

500, ) SHLY0
Issned, subscribed and paid up equity share capiral
S M [y shures of - Re 10 gacl) SN0 SOH1CH)

S0, 0 S0

i) Rights, preferences and restrictions attached o equiny shares:

Fhe Commpany s cmly one class oF equity shaves haviog par value of Rs 10 per share Each holder of equity shares 1 enridesd s one vote pet share.

I the event of liquidanon of the Company, the balders of equiny shares will be coritled 10 reeeive repmatnlig assets ol the Conpany, after distnbinomn of sl

prefrrcatial unewmts The desiabatens will be inpropormion o the nomber of ey shaves beld by the shaveholddre.

i} Reconciliation of equity shares outstanding at the end of the period

3 Muorch 2020 M March 2019
M, of shares Amauni N, of shares Amoni
Equity shure capital of Bs. 10 eacl fully puid up
Fesunned dlin gy thie I:h:'l'll:h.l Sl S N Sk
Balance at the end of the period 20,000 Sl 541, 00H) S0
iii} Shaceholders holding more than 5% of sharcs of the Company as at balanece sheet date:
As om 3 March 2020 As om 31 March 2019
Mo, of shares %o holding Mo, of shares e holding
9000 BEgmry Shares held by REC 1rasmession Projeces
Gty Lhmted (Hadehg Commpany) andd Balancs 6 Faqurity LA [, O ALY PR,
Fhaves theowgh sther ngmumee of RECTTRCL L.
v Shares held by holding compamy:
Asar 31 March 2020 Agar 31 March 2019
Mo, of shares % holding Mo, of shares Y holding

P Tguity Shares lwld by’ REC Tansmission Projects
Caompimny Limited (7 boldisg Company). Aol Balance 6 Fagoiy SE0,0000 EFTNE T EREIY]
Shares throuph other nosumee of RECS T Led:

LORRCHPE

The Iy |1.:I5 mearher IS!-'1II:'II qu!l.rjl.-' ;‘ll:lljn':ﬂ |?LII5IL'.1|'ir tiv confract withanil |_1:I.'r'rl1|:::1r I.II::!FIH PECEIY G an r:le_tilu o any [ronas ahares tor g there been any Guy- sk ol

E-l-lil“'.“ BINCE IEF WU PHAGLETEN

Other equity

Hm:lmcd Carmings I_-_:: N ) 'I:.II,E[IT.'IZ}

Asat Asm
3 March 2020 31 March 2009
{17.507.13)
{17.507.13)

._ K ", e .._
Total Reserves and surplus r & / {21,B6T.42)



CHANDIL TRANSMISSION LIMITED
Notes forming part of Financial Statements for the period ended 31 March 2020
(All amounts in rupces thousands, unless stated otherwise)

As ar As ar
31 March 2020 31 March 2019
9 Other financial liabilities
Advance from holding company 24.926.18 19.864.43
Audit fees payable 31.50) Z7.00)
24,957.68 19,891.43
“ Refer nore 17 on related Party fransactons
10 Other current liabilities
Statutory Pavable 277.28 146.99
277.28 146.99
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CHANDIL TRANSMISSION LIMITED

MNotes forming part of Financial Statements for the perod ended 31 March 2021

(Ad amounts in ropees thousands, inless stared otherwise)

For the vear ended 31 For the period from 14 March 2018
March 2020 to 31 March 2019
Other Income
Income frorm sale of REP doecoments 235714
: 2.232.14
Finance Cost
[nterest expense on financial habilities measuced ar amortsed cosr 2A6444 1677 Bl
Chher merest expenze
2.464.04 LG677.80
Emplover Bencfit Expense
Salaries and wages [, 150,24 EX R R
1,150.24 7,611,012
Dnher expenses
REP and common expense allocited 243.35 4. 36326
Hates amd taxes 173482
Advernsement 1,854.94
Legal & professional clieges [5.01
oyl ancy 105400 #3525
Tour & Travels -espense 3415 [3R.60)
Preliminary Expenses a7
Manpower Expenses - Conrragr 10744
Techniealy T zervce (L64) 5047
RSurvey 1,428.3]
Audicnr's remuneranon
Satutory audn fees 35000 30,040
Mascelanesus expenses 1287 2R00
T46.01 10, 450145

Tax Expense

Current fax
Taw on everent vear profis :
Ieffered tax

The majoe components of tax expense and the reeonciliagon il the expecred tax expense based on the domesne effeonve ty mie and the teporol

bk expense i statement of profl and loss, is s follows-

Loss hetore tux (4,360.29) (17.507.13)
Promesie tax gite 22 BA% 2600175
Expected tax expense |[A] (997.63) {4,551.45)
Yad: Peamanent differences £ =
Dicducnble fl:.‘l’!'lrﬂllftl':n' differences / unused tax losses [/ unosed tix crodos: for G063 435185
whisch no deterred tux asset has been recopmesed.

Toul adjustments [B] 997.63 4,551.85

Actual tax expense |[C=A+HB]
Tax expense comprscs.
Larreny mx expense £ N T T =

Tax expense recognized in profit or loss [D] g
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CHANDIL TRANSMISSION LIMITED
Maotes fomuing part of Financial Statements for the period ended 31 March 2020
(ALl amounts in rupees thousands, wiless stated otheraise)

In accordance with the noofied Tndian Accounung Standard 12, “locome Taxes™, deférred tox assets oo carned foroward Tosses, vnabsorbed
deprecranon and other tming differences have ot been aceounted In the books: However in the absence of victual cectainity a5 te its realisation of
deterred taxassers (DT, DTA has nedt been creatéd.

Tax losses for which no deferred tax assets has been recognised: As at As i
Expiry financial year (as perincome-tax Act, 1961) 31 March 2020 531 March 2019
Unosed ax losses
1 Aped 2026 - 31 March 2027 17.507.13
17,507.13 -

For the period ended For the period from 14 March 2018

31 March 2020 o 3 March 2019
Lasa per equity slure
Totdl comperihensive Inss for the year 14, 360,290 (1750715
Weighted average numbiér of equiry shares for KPS SLLERILEHI SO LI
Par value per share 1L f L
Loss per shase - Base and dilured {87.21) (350.14)
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CHANDIL TRANSMISSION LIMITED
Notes fomung part of Financial Ststements for the period ending 31 March 2020
(Al smounts mn rupecs thonsands, unless stated otherwise)

Related Party transactions
| wecordance with the mouirements of Indian Accounting Stancdard — 24 the names of the relared parnes where control fability 10 exercise

dpnificant influence exsts, along wath the aggregare amount of mnsacnoas and year end balinces with them as idenified and cernfied by

the management arc given below

. Details of related parties:
Description of relationship MNames of related parties
Holding company REC Trnsmission Projects Company Limired (RECTPCL)
Paremt’s Holding company REC Lyuted (formery known as Roral Electnificanon Corporanon Lid.)
Key managemnent personnel (KMP)* Walll Matasijan Chairmuiy and Divector

Sangay Shilendrakumar Kulshrestha  Divecior

Mehan Lal Fumawar Director

“The Company is w wholly cwned subsidiary of REC Transmission Projects Company Livmited (RECTPCL), whieh s further wholly owned
Ly REC Limited (Fermierly known as Rural Elecrrificanon Comporton Limtted). The Key Managenal Perstnnel of the Company are
employees of REC, deployed an pany dme bastis, No mransgenal remunerition s pad to them by the Company, The detuls of such Ke
Mavagenul Personnel are us above,

b, Transactions with Holding Company are as under:
RECTPCL For the yvear For the period from
ended 31 March 14 March 2018 1o 31
2020 March 20149
(1) Transacuons during the Pcrind
Inrerest 273788 161215
Remmbursemiene of expensés, 234771 1201013
5,335.59 13,622,258
(1) Outstanding Balances RECTPCL RECTICL
As at As at
- 31 March 2020 31 March 2019
e - 24,926.18 1%.864.43

Hakince pavable 7 <
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A)

B)

C)

CHANDIL TRANSMISSION LIMITED
Muoies forming part of Financial Stacments for the pernod ending 31 Macch 2020
(Al amounts in rupees thousands, unless stated otherwise)

Financial instruments.
Finuncial instruments by category measnred at amortised cost:

As ar Az at
3 March 2020 31 Mareh 2019
Financial assets
Cashoand cash eguivalenes 200,000 20000
20.00 20,00

Financial liabilitics
(Cither financial habilities 24,957 .68 19.891.43

24,957.68 19,891.43

Note: The eanrying amounts of financial assets and labilines are considered 4 reasonable approsimarion of ther fur values,

Fair values hierarchy
The Compiny does ot have aoy Boanctil assers or Ananctal lialalines cacned af fair value

Financial risk management

Risk management
The mmn types of nisks o which the Company 15 exposed m relarion to inancal mstruments are a5 follows:

Credit risk

The Company only possess cash and cash equivalents as fmancial asser a8 on closmg dates, hence and credie nsk relating to cash and cash
eguvalents 15 cansidered 1o be peglipble as counterparies are banks. The nanagement constders the credit quality of deposits/bilunces

with such banks to be good and reviews the banlang relationships on an on—going basis,

Liguidity risk

Ultimte responsibiiry far Bouudiey sk mansgement rests with the Board of Dhrecroes. The Company manages hauiduy ask by mamtainmg
adeqguate reseeves and by connnuously MEITOINg forecast and senaal cash. flows, and by antcipEing the maruniy profiles of fnancil
habnlmes. Managemenr monuors relling forecasts of the Company’s hquidiny posimon and cash and cash equivalents en the bass of expecied
cash flows: Purther the Halding Company also tneurees all the expenses on behalf of the Company and provides and uncondinonal liquidiry

support @i ongoing mecharsm basis,

Mawurities of financial liabilitics
4l thse finanesal Kabilities of the company are current and payable within one yest,

Markert risk

Market sk 18 the risk thar the fair value of furure cash flows of a financial instrument will fuctuate because of changes in matket prices [

comprises of currency sk, intevest tare sk and price dsk.

Currency risk

The comprany does not lave wy foreign cuneney tansactions, hence, it s nol esposed 1o corency Hisk: -



CHANDIL TRANSMISSION LIMITED
MNaotes forming part of Financial Statements for the period ending 31 March 2020

{All amounts in rupees thousands, unless stated otherwise)

Interest rate risk
As the Company does non have any third parry bosrowangs ourstanding, 1015 nor exposed 10 interesr rare sk

Price nsk
The compuy does not have any financial Instroment which exposes it 1o price dsk,
20 Capital management policies and procedures
The Comprany's capital includes tssued shace captal and all other distibutable reserves (exeept for specific sestricted sesetves), The primar

tiljectve of the Compuny’s capital manapement {3 to mmsimise shareholder vilue and 1o mantan an opomal eapital structarce to reduce: the
cost of capatal. The Cosmmpany does not have any nen-current borrowings and all its capital needs are met by capisal o shareholders only

21 Other notes 1o accounts
211 As per the policy of REC Transtmssion Projects Company Limited (Holding Company) the involce for the services provided 1s mased ar the

end of the financual year or on the date of the transfer of the SPV of an the receipt of advance facquesstion prce, whicheyer 15 eatter,

212 There ls ne emploves in the toll of the Company. Bmployess working for the Compang are in the toll of the ubimate holding company e
REC Limited (formetdy known as Rural Electification. Corporadon L), The employee expenses ncluding conmlntions in vespect ol
Habulinies for employves bencfil expense towards leave, provident fussd, superanmution and all orher benefits as applicalile are accawned for
by the ultimate holding company. Henee, disclosure requirements under Ind A% 19 15 not applicable

213 The Company s sperating in o stngle ségment and therefore disclosure requirerments under Tnd AS 108 15 noe applcable,

204 The Company his o outstanding lalibity soseards Miceo, Sl and Mediom Enterprses

For V2 GAUTAM & CL), Froar und on bebalt of Board of Directors af
Clhartered Accountants Chandil Transmission Limited
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